Vol Il Issue V Nov 2012

Impact Factor : 0.1870

Monthly
Rese

Golde
Th

Dr

Publisher
Mrs.Laxmi Ashok Yakkaldevi

Mr.




RNI MAHMUL/2011/38595

IMPACT FACTOR : 0.2105

Welcome to ISRJ

ISSN No.2230-7850

Indian Streams Research Journal is a multidisciplinary research journal, published monthly in English,
Hindi & Marathi Language. All research papers submitted to the journal will be double - blind peer reviewed
referred by members of the editorial Board readers will include investigator in universities, research institutes
government and industry with research interest in the general subjects.

International Advisory Board

Flavio de Sao Pedro Filho
Federal University of Rondonia, Brazil

Kamani Perera

Regional Centre For Strategic Studies, Sri

Lanka

Janaki Sinnasamy

Librarian, University of Malaya [
Malaysia ]

Romona Mihaila
Spiru Haret University, Romania

Delia Serbescu
Spiru Haret University, Bucharest,

Romania

Anurag Misra
DBS College, Kanpur

Titus Pop

Pratap Vyamktrao Naikwade

Mohammad Hailat
Dept. of Mathmatical Sciences,

Hasan Baktir
English Language and Literature

University of South Carolina Aiken, Aiken SC Department, Kayseri

29801

Abdullah Sabbagh
Engineering Studies, Sydney

Catalina Neculai
University of Coventry, UK

Ecaterina Patrascu
Spiru Haret University, Bucharest

Loredana Bosca
Spiru Haret University, Romania

Fabricio Moraes de Almeida
Federal University of Rondonia, Brazil

George - Calin SERITAN
Postdoctoral Researcher

Editorial Board

Iresh Swami

ASP College Devrukh,Ratnagiri,MS India Ex - VC. Solapur University, Solapur

R. R. Patil
Head Geology Department Solapur
University, Solapur

Rama Bhosale
Prin. and Jt. Director Higher Education,
Panvel

Salve R. N.
Department of Sociology, Shivaji
University, Kolhapur

Govind P. Shinde
Bharati Vidyapeeth School of Distance
Education Center, Navi Mumbai

Chakane Sanjay Dnyaneshwar
Arts, Science & Commerce College,
Indapur, Pune

Awadhesh Kumar Shirotriya

N.S. Dhaygude
Ex. Prin. Dayanand College, Solapur

Narendra Kadu
Jt. Director Higher Education, Pune

K. M. Bhandarkar
Praful Patel College of Education, Gondia

Sonal Singh
Vikram University, Ujjain

G. P. Patankar

Ghayoor Abbas Chotana

Department of Chemistry, Lahore
University of Management Sciences [ PK
]

Anna Maria Constantinovici

AL. I. Cuza University, Romania

Horia Patrascu
Spiru Haret University, Bucharest,
Romania

Ilie Pintea,
Spiru Haret University, Romania

Xiaohua Yang

PhD, USA

Nawab Ali Khan

College of Business Administration

Rajendra Shendge
Director, B.C.U.D. Solapur University,
Solapur

R. R. Yalikar
Director Managment Institute, Solapur

Umesh Rajderkar
Head Humanities & Social Science
YCMOU, Nashik

S. R. Pandya
Head Education Dept. Mumbai University,
Mumbai

Alka Darshan Shrivastava

S. D. M. Degree College, Honavar, Karnataka Shaskiya Snatkottar Mahavidyalaya, Dhar

Maj. S. Bakhtiar Choudhary
Director,Hyderabad AP India.

S.Parvathi Devi
Ph.D.-University of Allahabad

Secretary, Play India Play (Trust),Meerut Sonal Singh

Address:-Ashok Yakkaldevi 258/34, Raviwar Peth, Solapur - 413 005 Maharashtra, India
Cell : 9595 359 435, Ph No: 02172372010 Email: ayisrj@yahoo.in Website: www.isrj.net

Rahul Shriram Sudke
Devi Ahilya Vishwavidyalaya, Indore

S.KANNAN
Ph.D , Annamalai University, TN

Satish Kumar Kalhotra




Golden Research Thoughts
Volume 2, Issue. 5, Nov. 2012
ISSN:-2231-5063 Available online at www.aygrt.net

ORIGINAL ARTICLE

ROLE OF EDUCATION IN INDIAN ECONOMIC
DEVELOPMENT

V. VIJI

Department of Economics,A.D.M. College (W),
Nagapattinam, Tamil Nadu, India

Abstract:

In India the enrolment rate in elementary education is higher but dropout rate is
increased from 1st standard to higher education. So the government should take more
steps and techniques to reduce the Dropout rate and compared the V standard strength
an V1 standard enrolment than another comparison also done by the government that is
higher secondary strength is compared to arts and science and engineering colleges
enrolment rate through this way slowly improved the enrolment rate of higher education
in India. Finally Indian government beat USA and China. India gets the first place in
higher education

KEY WORDS:
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INTRODUCTION

Education in India is provided by the public sector as well as the private sector, with control and
fund coming, from three levels federal, state and local, child education is compulsory. The Nalanda
University which has the oldest university system of education became ingrained into Indian society with
the establishment of British Raj.

Education in India falls under the control of both the union government and the states, with same
responsibilities lying with the union and the states having autonomy for others. The various articles of the
Indian constitution provide education as a fundamental right. Most universities in India are union or state
government controlled.

According to our Prime Minister Monmohan Singh in 2007'Our University system is in many
parts in a state of disrepair.......... In almost half the districts in the country. Higher education, and
enrolments are abysmally low, almost two thirds of our Universities and 90 per cent of our colleges are rated
as below average on quantity parameters......... I am concerned that in many states University
appointments including that of Vice chancellors, have been politicized and have become subject to caste
and communal considerations of favouritism and corruption.”

OBJECTIVES

To know the enrolment rate of higher education
To find out the dropout rates in schools

There has been a remarkable rise in the number of institutions of higher education in India since
independence and today their total number is 14,169,which includes engineering, medical, teacher
training, agriculture, law, management institutes, besides arts, science and commerce colleges. There are
306 university-level institutions, including 18 central universities, 186 state universities, five institutions
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established under State Legislature Act, 84 Deemed Universities and 13 institutes of national importance,
and more than 9000 colleges for about 4,00,000 teachers and around 10 million students. This is indeed a
huge network with enormous dimensions. The university grants commission was established in 1956 not
takes, in consultation with universities or other bodies concerned, all such steps for are promotion and co-
ordination of higher education in the field of teaching, Examination and research.

Total plan expenditure / outlay on education has increased from Rs. 151 core in the first year plan
(1951-56] to Rs. 43,825 core in the tenth five years/ plan, 2002-07 (Table 1) the expenditure on education
as percentage of GDP also increased from 0.64 percentin 1951-52 to 3.98 percentin2004-05 (India, 2004)
Keeping in view the aforesaid fact, an attempt is made in this paper to review the issues and challenges of
higher education in India.

Table - 1: Plan wise Expenditure on Higher Education in India

(in million Rs)

PLAN TOTAL HIGHER
EXPENDITURE EDUCATION
1 2 3

I 1510 120
(100) ®)

il 2730 480
(100) (18)
il 5890 870
(100) (15)

v 7474 1883
(100) 25

% 11435 1883
(100) (28)

VI 26187 5604
(100) (21)

VII 76329 12011
(100) (16)

VIII 218001 20944
(100) (10)

1X 220960 22709

(100) (10.3)

X 438250 41765
(100) 9.5)

EDUCATIONAND ECONOMIC DEVELOPMENT

A number of studies and researches have been undertaken to assess the role of education in
economic development. The studies of T.W Schultz and E.F.Dension which have been undertaken in the
case of the U.S. A highlight the role of education as a source of economic growth. With different approaches
and under different framework, economists like M.Becker, Weis-broad and Henson have also analyzed the
role of education in promoting the economic development of a country. Becker”’s work was more
concerned with the social rate of return on education but it was confined to direct rates of return only. Weis-
broad made an attempt to measure the indirect social benefits of education and the income redistribution
effects of public expenditure on education along with the cost and benefit.

In India a number of economists made various studies on economics of education and investment
in Human resources H.C. Harberger 12, A.M . Nallagounden 13 Mark blaug 14 and V.M.Kothari 15 have
done exhaustive work on the role of education in the economic development of India. The main findings of
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all these studies is that education plays a vital role in the process of economic development and the public
expenditure incurred there on should be regarded both as consumption and investment.

The educational system in India is today neither relevant nor effective India's educational ethics

need reforms in the context of changes that are sweeping our country. Restructuring of our educational
institutions and the contents of the curricula is needed to produce the desired outcome. Unemployed
institutional proliferation and unabated expansion of students' enrolment should be resolutely and
effectively curbed. It is however, more important and pertinent also to safeguard against mistakes than to
unnecessarily expand since independence, though many commissions and committees have submitted
their reports and many eminent experts have pronounced their plans for reforming the system.
Education is a vital instrument for shaping the overall development strategy of a country. India's current
global role which is increasingly tilting towards knowledge- based processes necessitates the choice of an
opposite paradigm. To that extent, financial crunch, vis- airs funding for higher education, is a relatively
unimportant challenge. Content of both undergraduate and postgraduate courses, teaching method,
research programmers, examination system, management structure, access, affordability and their
appropriate designs are of far greater importance. Foreign Direct Investment (FDI) is increasingly being
looked upon as a panacea for all our problems. This has become an obsession. So much so that areas, which
were hitherto the exclusive responsibility of the state are also now being sought to be thrown open to
Foreign Direct Investment (FDI) in higher education. That, in itself, is quite strange. During the run up to
the Doha development round discussions of the WTO, this was extensively deliberated upon across the
political spectrum. There was a near consensus that the Indian government should not make any offer for
opening up the higher education system.

Entry of Foreign Direct Investment (FDI) as a solution tends to treat the problem of higher
education merely as a financial question. It also completely throws the existing system into complete
confusion. It will undermine the exercise of regulatory control to ensure that foreign direct Investment
(FDI) — driven institutions remain true to the national objectives that the present higher education system
pursues.

India is at a critical state of its national development. It is absolutely imperative to ensure that
higher education stays on course compatible with the goals of the national objective, which our planning
process and representative legislatures set out. The entry of Foreign Direct Investment (FDI) will
essentially undermine such a direction. Global charts with 17,973 institutions. This means the average
number of students per educational institution is also lower than that in the USA and china. It is a long
process and will take time to evolve a consensus on the discussion paper on liberalizing higher education
and changing our regulations to attract Foreign Direct Investment in higher education. But this sector
needs huge funds right now to achieve its extension target and to modernize higher education.

The extension of education, in fact, formed the core of the government's common minimum
programme and a huge investment was planned to achieve it. The government projected to spend 6 per cent
of the gross domestic product on education, half of this on primary and secondary education alone. And for
raising the fund for this ambitious project the government has imposed education cess on all central taxes,
which increases the heavy burden of taxation on the masses.

The collection from education cess has met part of the additional funds requirements of the union
government. But this avenue was not available to states to meet their incremental requirements and therein
lays the crux of the debate whether education should be treated as an industry and be opened to foreign
direct investment. As such, the fund-starved states have been actively encouraging private participation in
technical education of late, as they were unable to increase allocation under this head to meet the growing
needs.

Higher education being very expensive, a large number of developing countries including India
cannot offer it to all who want it. It will be much worse to provide higher education without proper and
reasonable facilities. In fact, this is what is being actually done in many of the universities and colleges
with the regrettable result that unemployed graduates are being produced in large numbers. It is true that
higher education in India is heavily dependent on government support and as such it can hardly generate
private funds to maintain its independent status and expansion. Government funding on such a large scale
also has resulted in lowering of the quality, getting easy higher degrees and diplomas compromising the
academic merit and competence. A change in this pattern is indeed needed.

The question of encouraging private initiative in higher education needs to be taken more
seriously. The time has come to make serious efforts to harness fully the human and material resources of
the society. The main purpose of this is to bridge the increasing gap between good opportunities available
for higher Studies and those required to meet the growing demand. Self-financing universities of
excellence should be encouraged.

Growth in the number of new higher education institutes has touched 57 per cent between 2000-05
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against 92 per cent between 1999-2999 and 22 per cent between 1980-90. In absolute terms, India has the
third largest number of higher education enrolments after China and the U.S.A. In terms of the number of
higher education institutions, India tops the list.

CONCLUSION

In India the enrolment rate in elementary education is higher but dropout rate is increased from 1st
standard to higher education. So the government should take more steps and techniques to reduce the
Dropout rate and compared the V standard strength an V1 standard enrolment than another comparison also
done by the government that is higher secondary strength is compared to arts and science and engineering
colleges enrolment rate through this way slowly improved the enrolment rate of higher education in India.
Finally Indian government beat USA and China. India gets the first place in higher education
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