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Abstract: “If we can come up with a system which allows everybody access to credit while ensuring excellent
repayment,I can give you a guarantee that poverty will not last long”

Prof Dr. Mohammad Yunus.

Keyword: Sustainable , poverty , socio- economic , organized .

A.INTRODUCTION:

Rural development and alleviation of poverty are
the major hurdles that our developing nation faces. Poverty
does not only affect the individual but is a danger to nation.
Rural poor people in India suffer from both invisible socio-
economic factors. To give visibility and to enable society to
come in contact with rural poor they need to get organized
into groups. Thus arrangement for credit supply to the poor
through self-help groups (SHGs) is emerging fast as a
promising tool for promoting income generation and
economic empowerment for the poor in rural areas. The
formation of SHGs in rural areas has created awareness
among member about social issues. Emboldened them to
take up their cause with the authorities.

The aim of this paper is to understand the functioning
and the scope of SHGs in rural areas as a means of
generating income for the poor. It studies the individual
determinants of earnings within groups and relates groups
composition to various indicators of group functioning. Sex
,ageand ethnic identity are among the most important
determinants of individual reliance on groups income &of
access to group loans the impact of ethnic and other factor s
also described.

Origin and Concept of SHGs :

The SHGS were exclusively established for the
poor . The origin of SHGs is from the example of Grameen
Bank of Bangladesh was founded by Dr.Mohammad Yunus.
SHGs were started and formed in 1975. In IndiaNABARD is
initiated in 1986-87. But the real effort was taken after 1991
-92 from the linkage of SHGs with the banks. A SHG is a
small economically homogeneous affinity group of rural
poor voluntarily coming together to save small amount
regularly,which are deposited in a common fund to meet
members emergency needs and to provide collateral free
loans decided by the group (AbhaskumarJha 2000). They
have been recognized as useful tool to help the poor and has
an alternative mechanism to meet the urgent credit needs of

poor through thrift(V.M.Ra02002). SHG is a media for the
development of saving habit among the member .SHGS
enhance the equality of status of member as
participants,decision-makers and beneficiaries in the
democratic,social and cultural spheres of life.(Ritu Jain
2003).The basic principles of the SHGS are groups
approach,mutual trust, organization of small and
manageable groups, cohesiveness, spirit of thrift, demand
based lending, collateral free. member 's friendly loan, peer
group pressure in repayment, skill, training, capacity
building and empowerment (N. Lalitha).

Structure of SHG :

A SHG is a group of about ten to twenty people
usually men and women from a similar class and region ,who
come together to form saving and credit organization.They
pooled financial resources to make small interest bearing
loans to their members . This process creates that focuses on
savings first. The setting of terms and conditions, an
accounting of the loan are done in the groups by designated
members.

Functions of SHGs :

Create a common fund by the members through their regular
savings.

Flexible working system and pool the resources in a
democratic way.

Periodical meeting. The decision making through groups
meeting,.

The loan amount is small and reasonable easy to repay in
time.

The rate of interest is affordable, varying group to group.
However it is little higher than the banks but lower than the
money lenders.

Objectives:
The main objectives of the study are :
1.To study the performance of functional activities of Self-
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help groups in sample area.

2.To study past, present and future prospects of Self-help
groups in sample area.

3.To study overall benefits of Self-help groups for
sustainable development in sample area.

SCOPE OFTHE STUDY:

The scope of study is limited to the study of

functional areas for sustainable development of SHGs with
special reference to Solapur District. This study covers the
theoretical aspects with some application would result in
making qualitative change in the SHGs movement in the
direction of sustainable development.The function of Self-
help groups will be considered under the study. The study
will cover the functional areas of Self-help groups in terms of
manufacturing, marketing, finance and human resource. In
the study multifunctional Self-help groups will be focused to
assess the overall performance related to sustainable
development. The study will also cover inter and intra
development of Self-helpgroups by referring various
parameters like age, nature of operation, turn over and
geographical areas etc.The scope of study is thus mainly
related to solve the problems of sustainable development
regarding the functional areas specifically manufacturing,
marketing, finance and human resource development.
The present study is also focusing the economic
improvement of men and women after joining SHGs.
Ultimately  the study will conclude the sustainable
development of Self Help Groups.

RESEARCH DESIGNAND METHODOLOGY :

1.Data Collection:-The tools was developed in Marathi for
easy understanding. After finalizing the tools. Investigator
personally contacted all the respondents and collected the
information.

A.Primary Data:

a.sample size : Total 150 SHGs sample respondents collected
from the NGOsand GOs in Solapur District.

b.Sampling Technique: simple random sampling
technique is applied for selecting SHGs.

c.Tools :Well-structured questionnaire, interview and
observation method.

B.Secondary Data :

The secondary data is collected from some
published and unpublished sources like research reports
thesis, books, journals, websites.

2.Analysis of data and Interpretation:
A.Documentary working of the self-help groups:

The self-help groups are formed for strengthen the
financial position of the members. Every month savings are
collected and used for advancing loan's to the members. For
clarity of financial transactions day to day transactions must
be recorded as and when. The books of accounts like minute
book, presenty register, General register must be prepared.

If documentary working of SHGS was good the
SHGS have good reputation. It creates confidence and faith
among the members about financial clarity of transactions.

ISSN 2231-5063

Volume-3, Issue-2, August-2013

The bank advances loans to the SHGS whose documentary
working is good. The financial position of SHGS become

strong and gradually they are sustained.

Table No.: Documentary working of the SHGs

Taluka rs;‘:me Good | Medium m goodtmedium | Total
Karmala 000 |1500] 1500 | 0.00 0.00 30
% 000 |50.00] 5000 | 0.00 0.00 100
Mangalweda | 1.00 | 400 | 1800 | 1.00 6.00 30
% 333 | 1333| 6000 | 3.33 20,00 100
Akkalkot 300 |17.00| 400 0.00 6.00 30
% 1000 | 56.67| 1333 | 0.00 20,00 100
Sangola 0.00 | 2600 400 0.00 0.00 30
% 000 |8667| 1333 | 000 0.00 100
Pandharpur 0.00 26.00 3.00 0.00 1.00 30
% 000 |8667| 1000 | 000 333 100
Total 400 |8800| 4400 | 1.00 1300 150
% 267 |5867| 2933 | 067 867 100

Source : Primary Data

The above table 1 shows the documentary working
of SHGS in Solapur district.

In Solapur district, out of 150SHGS 88(58.66%)
SHGS documentary working is good, 44(29.33%) SHGS
documentary working is medium and 13(8.66%) SHGS
documentary working is in between good and medium and
4(2.66%) SHGS gives no response. In Solapur district, out of
150 SHGS 81(54%) SHG have problems in running SHGS ,
55(36.66%) SHGS have no problem in running the self-help
group and 14(9.33%) gives no response. Amongst the
taluka's in Karmala, out of 30 SHGS 18(60%) SHGS have
problems in running the business 9(30%) have no problem
and 3(10%) gives no response. In Mangalwedha, out of 30
SHGS, 25(83.33%) SHGS have problem in running
2(6.66%) have no problem and 3(10%) gives no
response.InAkkalkot, out of 30 SHGS 10(33.33%) SHGS
have problem in running SHGS 18(60%) have no problem
and 2(6.66%) gives no response. In Sangola, out of 30 SHGS
16(53.33%) SHGS have problem in running 11(36.66%)
have no problem and 3(10%) gives no response. In
Pandharpur, out of 30 SHGS 12(40%) SHGS have problem
in running 15(50%) have no problem and 3(10%) gives no
response.

For sustainable development of SHGS various
problems faced by SHGS must be solved by leaders, govt.,
NGO'S and SHPA'S.

A.Self-help group's as per functional Area:

The self-help groups having age of five to six years
and above are working in various functional areas like
manufacturing, marketing, finance and Human resource.
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Table:Classification as of the SHGs as per functioning

area
Sr. No Areas No.of SHG Sample Respondents Out of
150
1 Manufacturing 59 39.33
2 Marketing 59 39.33
3 Finance 150 100.00
4 HR. 150 100.00
Total 418 278.66

Source : Primary Data

The above table 2 shows the SHGS working in
various functional areas.

In Solapur district, out of 150 SHGS only
59(39.33%) SHGS are working in manufacturing and
marketing and 150(100%) all are working in finance and
human resource. For sustainable development of SHGS all
SHGS must work in manufacturing and marketing by which
employment opportunities are raised ultimately. Income of
SHGS was increased and gradually they are sustained.

A.Use of Modern Technology:

The self-help groups working in manufacturing
used traditional machinery for manufacturing of products.
The SHG members have no knowledge about handling of
modern machinery and modern techniques. The cost of
modern machinery is more as compared to traditional
machinery.

If modern machinery and modern techniques are
used by SHGS they produce quality products at low cost.

Table No. :Use of Modern Technology

Sr. No Taluka No response | Yes No Total
1 Karmala 0.00 1.00 3.00 4
2 Percentage(%) | 0.00 25.00 75.00 100
3 Mangalweda | 0.00 0.00 1.00 1
4 Percentage(%) | 0.00 0.00 100.00 | 100
5 Akkalkot 0.00 9.00 1.00 10
6 Percentage(%) | 0.00 90.00 10.00 100
7 Sangola 4.00 9.00 15.00 28
8 Percentage(%) | 14.28 32.14 53.57 100
9 Pandharpur 0.00 1.00 15.00 16
10 Percentage(%) | 0.00 6.25 93.75 100
1" Total 4.00 20.00 35.00 59
Percentage(%) | 6.77 33.89 50.32 100

Source:Primary Data

The above table 3 shows the SHGS using modern
machinery and modern techniques for production in Solapur
district. In Solapur district, out of 150 SHGS 59SHGS are
engaged in manufacturing out of that 20 (33.89%) SHGS
used modern machinery and modern techniques and
35(59.32%) don't use modern machinery and techniques and
4(6.77%) SHGS gives no response.Amongst the taluka's, In
Karamala, out of 4 SHGS working in manufacturing 1(25%)
SHGS used modern technology 3(75%)SHGS not used
modern technology for production. In Mangalwedha, out of
30 SHGS one SHG is engaged in manufacturing and not used
modern technology. In Akkalkot, out of 30 SHGS 10 SHGS
are engaged in manufacturing 9(90%) used modern
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technology and 1(10%) don't use modern technology. In
Sangola, out of 30 SHGS 28 SHGS are engaged in
manufacturing 9(32.14%) use modern machinery
15(53.57%0 don't used modern technology and 4(14.25%)
gives no response. In Pandharpur, out of 30 SHGS 16 SHGS
are engaged in manufacturing 1(6.25%) use modern
technology and 15(93.75%) don't use modern technology.

In Solapur district, most of SHGS don't use modern
technology for production of goods. For sustainable
development of SHGS modern technology must be used in
production and it is supplied by the govt. in concessional rate
or subsidies are given.

A.Audit of books of accounts and financial statements
from auditor:

The self-help groups prepared various books of
accounts for recording the day to day financial transactions.
The books of accounts like saving register, loan register ,
individual members register, cash book, General ledger are
prepared. From that financial statements are prepared at the
end of every financial year.

Most of the SHG members have no proper
knowledge about recording of transactions the work is done
by SHGS office or any other person having accounting
knowledge. Audit from auditor is necessary for knowing that
the financial transactions are recorded properly and there are
N0 errors.

Table No. : Audit from Auditor

Sr. No | Taluka No response Yes No Total
1 Karmala 5.00 5.00 20.00 30
2 % 16.66 16.66 66.66 100
3 Mangalweda 0.00 21.00 9.00 30
4 % 0.00 70.00 30.00 100
5 Akkalkot 11.00 1.00 18.00 30
6 % 36.66 3.33 60.00 100
7 Sangola 1.00 27.00 2.00 30
8 % 3.33 90.00 6.66 100
9 Pandharpur 3.00 26.00 1.00 30
10 % 10.00 86.66 3.33 100
1" Total 20.00 80.00 50.00 150
12 % 13.33 53.33 33.33 100

Source :Primary data

The above table 4 shows the number of self-help
group's made the audit from auditors. In Solapur district, out
of 150SHGS 80 (53.33%) SHGS audited books and
statements from the Auditor 50 (33.33%) SHGS are not
audited book statements and 20(13.33%) gives no response.
Amongst the taluka'sInkaramala, out of 30 SHGS 5(16.66)
SHGS audited their books of accounts and statements
20(66.66%) SHG”S no audited their books of accounts and
statements from Auditor and 5(126.66%) gives no response.
In Mangalwedha, out of 30 SHGS, 21(70%) SHGS audited
their books of accounts and statements from Auditor and
9(30%) don't audited their books of accounts and statements
from Auditor. In Akkalkot, out of 30 SHGS 1(3.33%) SHGS
audited the books and financial statement from Auditor ,
18(60%) SHGS not audited their books of accounts from

3
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Auditor and 11(36.33%) gives no response. In Sangola, out
of 30 SHGS 27(90%) SHGS audited their books of accounts
and statements from Auditor, 2(6.66%) do not audited books
and financial statement and 1(3.33%) SHG gives no
response. In Pandharpur, out of 30 SHGS 26(86.66%) SHGS
audited their books of accounts and statements from auditor,
3(10%) don't audited and 1(3.33%) SHGS gives no response.
In Solapur district most of SHGS make audit of their books of
accounts and financial statements from auditor.

For sustainable development of self-help groups it
was made compulsory to every SHG to audit their books of
accounts and financial statements from qualified Auditor.

A.Insurance of self-help groups:

The Primary stage of self-help group is formation of
group, second stage is micro-finance and the next stage is
microenterprise. The self-helpgroup after few years from
formation become financially strong. The group fund is
increased. The self-help groups in manufacturing purchased
machinery and livestock. For safety and security of
machinery and livestock from various deceases and accident
Insurance should be taken by SHGS. If there is loss because
of wear and tear of machinery and loss live stock because of
various diseases. The claim is sanctioned by the Insurance
company and financial loss is avoided.

Table No. :Insurance of the SHGS

Sr. No. No

Taluka Yes No Total
response
1 Karmala 1.00 1.00 28.00 30
2 % 3.33 3.33 93.33 100
3 Mangalweda 1.00 3.00 26.00 30
4 % 3.33 10.00 86.66 100
5 Akkalkot 5.00 1.00 24.00 30
6 % 16.66 3.33 80.00 100
7 Sangola 0.00 5.00 25.00 30
8 % 0.00 16.66 83.33 100
9 Pandharpur 14.00 3.00 13.00 30
10 % 46.66 10.00 43.33 100
1" Total 21.00 13.00 116.00 150
12 % 14.00 8.66 77.33 100

Source :Primary data

The above table 5 shows information about the
Insurance of SHGS in Solapur district. In Soalpur district,
out of 150 self-help group's only 13(8.66%) SHGS takes
Insurance and 116(77.33%) SHGS not takes Insurance and
21(14%) SHGS gives no response. Amongst the taluka's In
Karamala, out of 30 SHGS 1(3.33%) SHG take Insurance 28
(93.33%) don't takes Insurance and 1(3.3%) SHG gives no
response. In Mangalwedha, out of 30 SHGS 3(10%) SHGS
takes Insurance 26 (86.66%) SHG don't takes Insurance and
5(3.33%) SHG gives no response. In Sangola, out of 30
SHGS 5(16.66%) SHG takes Insurance 25 (83.33%) SHG
don't takes Insurance. In Pandhapur, out of 30 SHGS 3(10%)
SHGS takes Insurance 13(43.33%) SHGS don't take
Insurance and 14(46.66%) SHGS gives no response.

In Solapur district most self-help groups don't take
Insurance policy of group assets and group fund.
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For sustainable development of self-help groups Insurance
of group and group assets must be taken otherwise there is
adverse effect on progress of self-help groups.

FINDINGS OFTHE STUDY:

The analyses draw several significant conclusions
including:
1.Many well run SHGs are achieving financial sustainability.
2.SHGs reach very poor and marginalized lower income
people.

A self-help group is a member managed collective
of typically 10 to 20 poor men or women which provides
financial services. The impact is that the income and savings
habit is remarkably improved. The most distinctive feature of
SHGs is that they generally end up borrowing from money
lenders. The success of SHGs in the country has lead some to
question the sustainability and replicability of this lending
model. Yet little has been published on the financial
performance of SHGs.Thus SHGs in the studies are
successful in reaching the poor families who own little or no
land, are illiterate and who lack access to formal financial
services. because SHGs began to grow in India on a wide
scale,government should support community financial
programs to NGO's by providing low interest loans than the
general.

CONCLUSION:

In Solapur district, most of SHG members have no
good relationship and confidence among them. Out of 150
SHGS only 59 SHGS are working in manufacturing and
marketing. Most SHG members are illiterate, the
differentiation as APL and BPLaffects on working of SHG.
Majority SHG members are not participated in training
programs. Documentary working of SHG is not good. The
SHGS member don't have knowledge of running of SHG.
Infrastructure facilities are not available. The SHG members
don't use modern machinery and modern techniques in
manufacturing. Most SHGS don't takes benefit of govt.
marketing system. The books of accounts and financial
statements are not audited from qualified auditor. Most of
SHGS are not related to cluster and federation. Insurance is
not taken on the life of livestock and fixed assets.
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