
ORIGINAL ARTICLE

Impact Factor : 2.2052(UIF) ISSN No :2231-5063

International Multidisciplinary 
Research Journal

Golden Research 
Thoughts 

             Chief Editor
Dr.Tukaram Narayan Shinde

              Publisher
Mrs.Laxmi Ashok Yakkaldevi

Associate Editor
Dr.Rajani Dalvi

          Honorary
Mr.Ashok Yakkaldevi

Vol  III  Issue VIII  Feb  2014



 Editorial Board

International Advisory Board

 IMPACT FACTOR : 

Welcome to GRT
ISSN No.2231-5063

          Golden Research Thoughts Journal is a multidisciplinary research journal, published monthly in English, 
Hindi & Marathi Language. All research papers submitted to the journal will be double - blind peer reviewed 
referred by members of the editorial board.Readers will include investigator in universities, research institutes 
government and industry with research interest in the general subjects.

2.2052(UIF)

RNI MAHMUL/2011/38595                                                                                             

Address:-Ashok Yakkaldevi  258/34, Raviwar Peth, Solapur - 413 005 Maharashtra, India
Cell : 9595 359 435, Ph No: 02172372010 Email: ayisrj@yahoo.in Website: www.aygrt.isrj.net

Pratap Vyamktrao Naikwade
ASP College Devrukh,Ratnagiri,MS India

R. R. Patil
Head Geology Department Solapur 
University,Solapur

Rama Bhosale
Prin. and Jt. Director Higher Education, 
Panvel

Salve R. N.
Department of Sociology, Shivaji 
University,Kolhapur

Govind P. Shinde
Bharati Vidyapeeth School of Distance 
Education Center, Navi Mumbai

Chakane Sanjay Dnyaneshwar
Arts, Science & Commerce College, 
Indapur, Pune

Awadhesh Kumar Shirotriya
Secretary,Play India Play,Meerut(U.P.)

Iresh Swami
Ex - VC. Solapur University, Solapur

N.S. Dhaygude
Ex. Prin. Dayanand College, Solapur

Narendra Kadu
Jt. Director Higher Education, Pune

K. M. Bhandarkar
Praful Patel College of Education, Gondia

Sonal Singh
Vikram University, Ujjain

G. P. Patankar
S. D. M. Degree College, Honavar, Karnataka

Maj. S. Bakhtiar Choudhary
Director,Hyderabad AP India.

S.Parvathi Devi
Ph.D.-University of Allahabad

Sonal Singh,
Vikram University, Ujjain

Rajendra Shendge
Director, B.C.U.D. Solapur University, 
Solapur

R. R. Yalikar
Director Managment Institute, Solapur

Umesh Rajderkar
Head Humanities & Social Science 
YCMOU,Nashik

 S. R. Pandya
Head Education Dept. Mumbai University, 
Mumbai

Alka Darshan Shrivastava
Shaskiya Snatkottar Mahavidyalaya, Dhar

Rahul Shriram Sudke
Devi Ahilya Vishwavidyalaya, Indore

S.KANNAN
Annamalai University,TN

Satish Kumar Kalhotra
Maulana Azad National Urdu University

Mohammad Hailat
Dept. of Mathematical Sciences, 
University of South Carolina Aiken

Abdullah Sabbagh
Engineering Studies, Sydney

Catalina Neculai
University of Coventry, UK

Ecaterina Patrascu
Spiru Haret University, Bucharest

Loredana Bosca
Spiru Haret University, Romania

Fabricio Moraes de Almeida
Federal University of Rondonia, Brazil

George - Calin SERITAN
Faculty of Philosophy and Socio-Political 
Sciences Al. I. Cuza University, Iasi

Hasan Baktir
English Language and Literature 
Department, Kayseri

Ghayoor Abbas Chotana
Dept of Chemistry, Lahore University of 
Management Sciences[PK]

Anna Maria Constantinovici
AL. I. Cuza University, Romania

Horia Patrascu
Spiru Haret University,
Bucharest,Romania

Ilie Pintea,
Spiru Haret University, Romania

Xiaohua Yang
PhD, USA

                                                  ......More

Flávio de São Pedro Filho
Federal University of Rondonia, Brazil

Kamani Perera
Regional Center For Strategic Studies, Sri 
Lanka

Janaki Sinnasamy
Librarian, University of Malaya

Romona Mihaila
Spiru Haret University, Romania

Delia Serbescu
Spiru Haret University, Bucharest, 
Romania

Anurag Misra
DBS College, Kanpur

Titus PopPhD, Partium Christian 
University, Oradea,Romania



Golden Research Thoughts
ISSN 2231-5063
Impact Factor : 2.2052(UIF)

Volume-3 | Issue-8 | Feb-2014
Available online at www.aygrt.isrj.net   

          

THE ROLE OF SERVICE SECTOR IN DEVELOPED 
AND DEVELOPING ECONOMIES

Abstract:-The service sector plays prominent role both in developed economies and developing 
economies. Most of the economies from 1950 onwards, depending up service sector the developed 
economies like US, UK and JAPAN, BRAZIL are depending on sevice sector. Even the developed 
economies like INDIA and CHINA and other economies are giving more importance to service sector. 
The employment opportunities in service sector is gradually increased.  Even the business opportunities 
in service sector gradually increased. The service sector activities are comes under Transports, 
Warehousing, entertainment media, Financial services, Insurance, Banking, Telecommunication, etc.., 
This paper explains about how service sector impacting on to improve our economy. How service sector 
impacting on developed economies and developing economies etc..,

Keywords: Service Sector, developed economies service sector, developing economies service sector.

INTRODUCTION:

There are basically three sectors in every economy they are 1) Agricultural sector 2) Industrial sector 3) Service 
sector. In  India huge amount of GDP has been generating from Service sector which include Financial services, Insurance, 
Education, Mass & Entertainment media, hospitality, Information technology, BPO(Business Process Outsourcing), Storage, 
warehousing, Transportation, etc.., The mentioned areas are the service sector areas, from  where economy has been 
generating. In India the total population around 123 Crores, in 2012 year statistics nearly 56.9% is GDP is generating from 
service sector. Even from well developed economies from 1951-2010, the most of the situations economy has been generating 
from service sector. Even well developed economies like INDIA and CHINA and Other economies have been depending upon 
Service sector. In early starting stages of the economy most of the economies are equal priorities for manufacturing sector, 
when years are passing the economy slowly turned into towards service sector. In India information technology is in 
considerable state because, the GDP generating from Information technology (IT) is high. It has been providing huge number 
of employment opportunities also. In India from Industrial sector it is around 25.8%, and from Agricultural sector it is 17.6%. 
In India the dependents in Agricultural sector is high as compared with service sector and industrial sector. This could be the 
main reason why economy of the country still it is in developing status. If the dependents in Agricultural sector turns either to 
industrial sector (or) service sector, the Percapita income of the people would increase which results to improve the standard   
of living of the people. The Growth rate in GDP of every country is essential to avoid problem like balance of payment. There 
are many government national and international reports will explain about the Indian economy from 1951-2012, how it is 
developing and in from which areas the economy of the country is depending. The developed and developing nations economy 
is mainly depends up on service sector. UK and US and JAPAN and BRAZIL and INDIA and CHINA and Other economies 
main ly depends on service sector.
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REVIEW OF LITERATURE

According to web results in India there basically three sectors which plays prominent role to develop economy. 
Among three sectors service sector plays prominent role not only in India but also even in developed economies also. India's 
huge GDP derived from service sector nearly 56.9% as per 2012 statistics.[1] 

According to some analysis, in India the highest service sector growth can be seen in Metropolitan cities, like Delhi, 
and Chandigarh, and very less growth rate can be seen in Arunachal Pradesh, and Chhattisgarh. Even in the Kerala the growth 
rate of service sector is also high. Even compared with world economy the service sector from India is in high growth. The 
export from service sector to other countries is also high [2].

According to Government of India Planning Commission New Delhi March 2008, the growth rate of service sector is 
high especially in service sector the growth rate of information technology has been growing very rapidly.[3].

According to some analytical frame work service sector performance is high not only in developing economies it is 
also high in well developed economies. The well developed economies like US and UK and JAPAN and BRAZIL countries 
GDP is mainly depends on the service sector. Even in INDIA and CHINA the economy of the country is depends on service 
sector [4].

According to some research papers the service sector activities are Transports, Storage, Telecommunication, 
hospitality, financial services, banking, insurance, warehousing, and other allied activities are playing prominent role to 
develop economy from 19th century to 20th century [5].

OBJECTIVES

To understand the impact of  service sector in developed and developing economies
To do comparative analysis, by comparing different developed and developing economies
To understand the final result how it is impacting on entire economy.

STATEMENT OF THE PROBLEM

A study on the comparative analysis regarding the impact of service sector in developed and developing economies.

RESULTS AND DISCUSSIONS

Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

In India also, there is a same trend which Developed economies are following, like US and UK and BRAZIL. In India 
in the year of 1960 the share contributed from Service and manufacturing sector is almost same. The importance to service 
sector is gradually increasing from 1960 to 2010. From the year of 2012 it is mainly depends up on service sector. This is around 
60%. There is a considerable factor which we have to understand  the population of the India is around 123 crores , the 
dependents in agricultural sector is high, and the dependents in  service sector is less. The most of the GDP to economy is 
generated from service sector, but not from agricultural sector and industrial sector. In agricultural sector the dependents are 
increasing, which reviles low PERCAPITA INCOME. To avoid this kind of problem the dependents in agricultural sector 
should decrease and dependents in service sector should gradually increase.  When dependents in service sector gradually 
increased, the PERCAPITA income of the economy also gradually increase.
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Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

In world economy most of the countries are depending  up on sector like Banking, education, hospital, tourism, media 
and entertainment, insurance, information technology, financial services, trade, transportation, storage, warehousing , and 
activities are playing prominent to increase economy. Even in well developed economies also this service sector plays 
prominent role. Even in US GDP from the year 1970 to up to the year of 2013 , the US economy is mainly depends up on service 
sector , immediate priority sector is manufacturing sector which stands in second position in the GDP of US. 

Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

Even the UK economy also, from the year of 1970 to 2013 the GDP of the country is mainly depends up Service sector 
, and the next priority goes to Manufacturing sector and third priority goes to Agricultural sector. I explains that the well 
developed economies like US and UK mostly it is depends up on service sector. The GDP growth rate of UK around 60% in the 
year of 1986, which explains the importance of service sector in the developed economies.
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Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

Even technology wise strengthened economy, like Japan and its economy also mainly depends up on service sector in 
the year of 1986, which is around 60% this scenario explains about most of the economies in the world economies like US, UK 
and JAPAN is mainly depends up on service sector, but there is a considerable factor which is population in the country. If the 
dependents in agricultural sector and industrial sector is high, it is mere waste. The population and dependents in the sector is 
also considerable.

Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

In Brazil economy also service sector plays prominent role. In the year of around 1996 the economy of the Brazil is 
60%, and there is drastic change in the year of 1998 compared with previous with the year of 1996. The final result tells that the 
economy of the Brazil in the year 2008 mostly depends up on service sector which touch around 70%.
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Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

In the case of China, it is different case from the year 1960 there are certain ups and downs in the economy. In 1982 the 
GDP dependency in service sector is decreased compared to all other years. Specially the china economy is mainly depends up 
on manufacturing sectror.The china economy dependency in  manufacturing sector is high , this trend will explains that china 
mainly depends up on manufacturing sector, where as US and UK and BRAZIL  economies are mainly depends up on service 
sector.

Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011

The philosophy can be seen even in UK also. The employment opportunities are gradually increased in the service 
sector, which strengthen the economy of the country. In most of the developed economies the service sector plays prominent 
which resulted even in providing employment opportunities. The employment opportunities increased from 1970 to 2006 this 
may trend from 2006 to 2013 also. There is a philosophy where there is no, employment problems that countries economy 
gradually increase.  So, the service sector has been providing employment opportunities which enhance the GDP of the 
country, which enhance the PERCAPITA INCOME of the people.
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Sources: On the Growth of the Services Sector: Satya P.Das and Anuradha Saha Indian Statistical Institute - Delhi 
Centre Current Version: October 2011.

Even the technology wise strengthened economies GDP also depends up on the service sector. The JAPAN GDP is 
developing from 1970-2006. The service sector performance is maximum in the year of 2006 which is around 0.7%, which 
explains about service sector performance is high not only in developed economy but also in developing economy.  

FINDINGS

The developed economies are giving more preference to service sector
Even in developed and developing economies are giving more priority to service sector
The impact of service sector is in terms of employment can be seen both in developed economy and developing economies.

RECOMMENDATIONS

Economic developing is happening through service sector only, this result in to neglecting other sectors. Economic 
development should happen in all areas.
Employment generation should be there in all areas, not only in service sector but also in Agricultural sector and industrial 
sector.

CONCLUSION

The economic progress of the nation not only depends on service sector but also in other sectors like Primary and 
secondary. Most of the economies are giving preference to service sector, but not other sectors. Which results, the percapita 
income of the people who depends on other sector is decreasing. The economy progress should be there in all areas.
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