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ABSTRACT

‘Make in India’ companig started on Sept. 25,2014 to transform India in to global
manufacturing country by Prime Minister Narandra Modi. Make in India has the BJP led NDA
Government flayship complainintended to boost domesticindustry, services and agricultural sectors.

Though the government has given subsidies, loans and other facilities to farmers, they do not
compete with developed countries farmers. The western countries spends $360 billion a year on
protecting its farmer with a network of subsidies and tariffs, that costs developing countries about $ 50
billion in potential lost agricultural export. Indian governed has given minimum support price, four
major crops, subsidies and loans to Indian farmer.

KEY WORDS: agriculture product,nda,domesticindustry, services and agricultural sectors.

INTRODUCTION

A new national program designed to transform India to global manufacturing. India’s Prime
Minister Narendra Modi has scheduled to lunch the ambitious ‘Make in India’ company on 25.09.2014
objectives of companing was to make the country global manufacturing hub, increasing productionin
agriculture, develop the service sector and create a millions of job.

In developed countries subsidized farmers are able to ‘dump’ low cost agricultural goods on
forgign market at cost low subsidized farmers cannot compet with. Western spends $360 billion a year
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on protecting its farmer with subsidies , low interest loans and tariffs. Developing countries spends
about $50 billion in agriculture to compet with developed countries. Do you often ask with all the man
power and resources, why India is yet to be a developing nation ? We are going to see some schemes
lunched by the Indian government.

MINIMUM SUPPORT PRICE SCHEME :

To make agricultural activity viable as Weller to protect the farmers from natural calamities and
low prices offered by middle men. To protect the interest of farmers Government of India declared MSP,
since 1965 for selected crops. Under this scheme the procurement in the all states. In Maharashtra,
Maharashtra State Co-operative Marketing Federation. National Agricultural Co-operative Marketing
Federation. The details of commodity wise MSP declared by Govt. of India and procurement made are
giveninTable No:1.

TABLE NO : 1 MINIMUM SUPPORT PRICES OF MAJOR CROPS (PER QUINTAL )

Crop 2010-11 2011-12 2012-13 2013-14 2014-15
Paddy (FAQ) 1000 1080 1250 1310 1360
Paddy (Gr.A) 1030 1030 1110 1345 1400
Jawar (Maldandi) 900 1000 1520 1520 1550
Wheat 1170 1285 1350 1350 1450
Bajara 880 980 1175 1250 1250
Gram 2100 2800 3000 3000 3175
Tur 3500 3700 3850 4300 4350
Moong 3610 4000 4400 4500 4600
Udid 3400 3800 4300 4300 4352
Sunflower 2300 2700 3700 3700 3750
Soyabin (Yellow) 1440 1690 2240 2560 2560

Source: 1) Economicsurveyof India2012-13,P.181.
2) Economic survey of Maharashtra 2008-09, and 2014-15.

Agricultural costs and prices commission is established in 1965. Commission determined the
prices of above major crops. Commission think about cost of product and prices of related food grain.
Their is no scientific method to determine the price like industrial product. Farmer sell his product at
whole sale price and consumer get same product in retail market. Farmer sell his commodity Rs.10 per
kg. samp crop consumer purchase of Rs.20 in retail market. Total profit is earned by agent or
middleman and so farmer are poor.
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AGRICULTURAL CREDIT AND SUBSIDY :

Agricultural credit, subsidy and other incentives are an important input for improving
agricultural production, productivity and reducing farmer distress, An agricultural subsidy is a
government subsidy paid to farmer agribusiness to supplement their income , manage the supply of
agricultural commodities andinfluence the cost of supply of such commodities various subsidies loans
and other schemes provided by the central and state Government Maharashtra given below.

TABLE NO 2 : SUBSIDY FINANCE AND OTHER EXPENDITURE (RS IN CRORES)

Particular 2010-11 2011-12 2012-13 2013-14
Sprinkler and Drip 407.88 448.04 574.85 305.57
Electircity - 1122.00 1134.50 1321.99
RK.V.Y. 653.00 727.67 1058.58 959.69
C.B., RRB., DCCB , Loan - 30667 39684
PACCS Loan 8060 8587 8547 8567
N.A.LS. Compensation 2107 25.56 21.92 22.53

Source : Economic survey of Maharashtra 2014-15

The state has given 60 present subsidy to small and marginal farmer and 50 percent to other
farmers for purchasing of sprinkler and drip irrigation equipment. During 2010-11 to 2013-14 ,
government total expenditure incurred Rs.1763.44 corers.

There and about 41.56 lakh agricultural pumps electricity subsided rate and mod provision for
four year total expenditure made Rs. 3552.99 corers. Rashtriya Krishi Vikas Yojana (RKVY) given more
financial facilities to farmer.

National Bank for Agriculture and Rural Development (NABARD) has distributed loans through
commercial Bank (CB) Regional Rural Bank (RRB) District Central co-operative Bank (DCCB) , Primary
Agricultural Credit Co-operative societies (PACS) made finance at grass root level in the state of
Maharashtra. Under the National Agricultural Insurance Scheme (NAIS), 16 kharif and 8 Rabi crops are
overfed.

MAJORPROBLEMS AND THEIR SOLUTIONS :

1)Complexity of Problems —Indian government policies for stimulating production in non — cereals and
non-foodgrain crops are inherently move complex production of plus is cannot be increased since last
20years. We have to give more subsidies to pulses production.

2)Control and Regulations : Anumber of controls and regulations that impose limits on storage and free
movement of agricultural products under the provisions of the Essential commodities Act (ECA)

3)Lack of Infrastructure.

4)Relatively high M.S.P. for Wheat and Rice —Farmers produce other crops than cereals.

5)Attention should be on production, storage and processing (PSP). The food management policy
would have to focusits attention more vigorously on three st aspects.
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