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Golden Research Thoughts

ABSTRACT
he present research has been 
undertaken to study the impact Tof accounting information 

system effectiveness in financial 
statements in selected industries in 
Jordan. A sample of 143 employees 
has been selected for the study. Data 
h a s  b e e n  c o l l e c te d  t h r o u g h  
questionnaire designed on a five point 
Likert scale. Simple linear regression 
has been used as the statistical tool to 
test the hypotheses. The results 
revealed that there is a significant 
impact of accounting information 
system effectiveness in financial 
statements in selected industries in 
Jordan.
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INTRODUCTION

 accounting information 
system (AIS), job performance, 
management performance.

Information system is a combination 
of people, equipment, policies, and 
procedures that work together to 
collect data and transform it into 
useful information.  It is a system in 
w h i c h  g ro u p i n g ,  p ro c e s s i n g ,  
managing, and controlling of data 
helps in producing and carrying the 
useful information to decision makers 
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through network of the 
channels and communication 
lines. Information system is 
h o m o g e n e o u s  s e t  o f  
resources and components 
like human, equipments, 
f inance,  records which 
interact s imultaneously 
inside specific framework 
(the system boundaries) and 
working as  one ent i ty  
towards achievement of 
o r g a n i z a t i o n a l  g o a l .  
Accounting information 
system focuses attention on 
the information accounting 
provides the users of the 
information, and the support 
for financial decisions that is 
provided by the information. 
External users of accounting 
information are individuals 
and other enterprises that 
have a financial interest in the 
reporting enterprise. Exter- 
nal users include owners, 
government,  suppl iers ,  
customers, trade associa- 
t ions,  creditors,  labors 
unions, and general public.  
Each of these groups of 
external decision makers 
have unique information 
needs to be able to make 
their decisions about the 
r e p o r t i n g  e n t e r p r i s e .  

GRT
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IMPACT OF ACCOUNTING INFORMATION SYSTEM EFFECTIVENESS IN FINANCIAL STATEMENTS ...

Providing information that meets the needs of such a large set of diverse users is difficult in a single set of 
financial information. An accounting information system is one that translates economic activities into a format 
that is valuable to accountants and to their customers who need information about economic activities. It 
collect, stores, manipulates, and presents data about an organization’s value-adding activities to aid decision 
makers in planning, monitoring, and controlling the organization. It is the information subsystem within an 
organization that accumulates information from the entity’s various subsystems and communicates it to the 
organization’s information processing subsystem. It has traditionally focused on collecting, processing, and 
communicating financial-oriented information to a company’s external parties (e.g. investors, creditors, and tax 
agencies) and internal parties (mainly management). It checks the accuracy and speed in processing of financial 
statements and provides management necessary accounting information at the appropriate time so that they 
can take decision as soon as it is possible. Besides, it provides management necessary information to achieve the 
monitoring and evaluation of the economic activities of the organization.

Following variables of accounting information system have been used in the current study:
ªManagement performance
ªJob performance
ªMarketing performance
ªFinancial performance

Hao (2010) in his paper entitled, “Accounting Information and Debt Contracts in Chinese Family Firms” 
found that substitutional and a complementary relationship between accounting information and reputation in 
the presence of imperfect formal institutions. The author used a sample of firms listed in the Chinese A-share 
stock market since 2004 to 2007 and found that complementary relationship exist between reputation and 
accounting information. It has been found that strong reputation improves the usefulness of accounting 
information in debt contracts and the private information of analysts weakens the complementary relationship 
between reputation and accounting information. Moreover, the researcher highlighted that banks needed a 
lower degree of conditional conservatism from firms with a better reputation, which suggests that reputation 
can substitute for the governance role of accounting information.  Hazzouri (2010) in his research paper entitled, 
“The Impact of Published Accounting Information to Investors in the Stock Market in the Eastern Region of Saudi 
Arabia” investigated the impact of published accounting information to investors in the stock market in Saudi 
Arabia. The study has been conducted in the eastern region of Saudi Arabia. The study indicated that less investor 
know the financial statements and consider that they are very potential but large number of investors do not use 
these statements in their investment decisions. It has also been shown that a large number of Saudi investors are 
inclined towards speculation in the hope of making quick gains. Al-Kasswna (2012) in his paper entitled, 
“Electronic Accounting Information Systems Efficiency in Energy Sector under Conditions of Uncertainty - A Field 
Study Electricity Companies in the Hashemite Kingdom of Jordan” evaluated the effectiveness of electronic 
accounting information systems in energy sector under conditions of uncertainty in the electricity companies in 
Jordan through studying and assessing the availability of properties related to the quality of AIS in electronic 
information system in electricity companies, and the ability of accounting information system to provide 
appropriate information for planning, control and decision-making under conditions of uncertainty. The study 
revealed that the characteristics of electronic accounting information systems highly influence the performance 
of electricity companies of Jordan. Moreover, the electronic accounting information system is effective in 
providing information for the purposes of planning and for providing information to decision-making under 
conditions of uncertainty.

Variables of Accounting Information System

REVIEW OF LITERATURE
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Section-II
Objectives, Hypotheses, and Methodology

OBJECTIVES OF THE STUDY

HYPOTHESES OF THE STUDY

RESEARCH METHODOLOGY

1.To analyze the impact of the use of accounting information system on management performance in selected 
industries in Jordan.
2.To measure the impact of the use of accounting information system on job performance in selected industries 
in Jordan.
3.To investigate the impact of the use of accounting information system on marketing performance of bank.
4.To examine the impact of the use of accounting information system on the financial performance of the 
selected industries in Jordan.

In the light of the objectives, following null and alternate hypotheses have been developed for the study:
H : There is no significant impact of accounting information system on management performance in selected 01

industries in Jordan.
H : There is a significant impact of accounting information system on management performance in selected a1

industries in Jordan.
H : There is no significant impact of accounting information system on job performance in selected industries in 02

Jordan.
H : There is no significant impact of accounting information system on job performance in selected industries in a2

Jordan.
H : There is no significant impact of accounting information system on marketing performance in selected 03

industries in Jordan.
H : There is no significant impact of accounting information system on marketing performance in selected a3

industries in Jordan.
H : There is no significant impact of accounting information system on financial performance in selected 04

industries in Jordan.
H : There is no significant impact of accounting information system on financial performance in selected a4

industries in Jordan.

The study is undertaken in four industries of Jordan namely Al-Bilad Medical Services, Al-Zarqa 
Educational & Investment, Jordan Hotels & Tourism, Jordan Petroleum Refinery. Both primary and secondary 
data are used. However, major emphasis is laid on Primary data which is collected by way of questionnaires in the 
study region. Secondary data is collected from websites, journals, magazines, and reports. Convenient sampling 
is followed and the employees which are easily accessible have been chosen for the study. The period of data 
collection is three months i.e. from March, 2016 to May, 2016. A well structured questionnaire designed on a five 
point Likert Scale was prepared by the researcher and used for collecting data. A total of 200 questionnaires were 
distributed in the selected industries wherein 57 questionnaires were rejected due to several mistakes and 143 
respondents have been finally selected. Hence, the sample size of the study as shown in the table 1 is 143 
employees. Linear regression has been used to test the hypotheses.

Available online at www.lsrj.in
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Table 1: Sample Size

Section-III
Hypotheses Testing

Hypothesis 1

      Source: Primary Data

H : There is no significant impact of accounting information system on management performance in selected 01

industries in Jordan.
H : There is a significant impact of accounting information system on management performance in selected a1

industries in Jordan.

The impact of accounting information system on management performance in selected industries in of 
Jordan has been measured by applying linear regression. The independent variable is accounting information 
system and dependent variable is management performance. The null hypothesis is that there is no significant 
impact of accounting information system on management performance and the alternative hypothesis states 
that there is a significant impact of accounting information system on management performance in selected 
industries in Jordan.

Available online at www.lsrj.in
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Selected Industries 
Questionnaires Sample Size 

of the study Distributed Rejected Accepted 
 

Al-Bilad 
Medical Services 

50 
18 32 32 

Al-Zarqa 
Educational & Investment 

50 
13 37 37 

Jordan Hotels & Tourism 50 17 33 33 
Jordan Petroleum Refinery 50 9 41 41 
Total 200 57 143 143 
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Table 2: Descriptive Statistics of Accounting Information System (AIS) and
Management Performance

Table 3: Regression Model of Accounting Information System and
Management Performance

Table 4: Coefficients of Accounting Information System & Management Performance

Source: Output of SPSS_18

Table 2 shows the mean and standard deviation of AIS and management performance. The mean of AIS 
is 4.1236 with 2.4512 as standard deviation and the mean and standard deviation of management performance 
is 3.9974 and 2.0798 respectively. 

a. Predictors: (Constant), AIS
b. Dependent Variable: Management  performance
c.Source: Output of SPSS_18

Table 3 exhibits the regression model of AIS and management performance. The coefficient of 
correlation between AIS and management performance is 0.608 which indicates a high and positive relationship 
between AIS and management performance. Besides, R square shows the amount of variation in one variable 
(management performance) that is accounted by independent variable AIS. The above table shows the value of R 
square is 0.699. It means 69.9 percent variation in management performance is explained by the AIS and rest of 
the variation i.e. 30.1 percent is an unexplained variation in management performance.

a. Dependent Variable: Management  performance
b. Source: Output of SPSS_18

Table 4 shows the values of unstandardized and standardized beta coefficients, and t value. The results 
show that the value of unstandardized beta coefficients is 0.644 which means that if AIS increases by one unit, 
then management  performance will increase by 0.644 times. Besides, this impact is strong and statistically 

Available online at www.lsrj.in
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Model-1 Mean Standard Deviation N 

AIS 4.1236 2.4512 143 

Management Performance 3.9974 2.0798 143 

 

R 0.608a 

R Square 0.699 

Adjusted R Square 0.667 

Standard Error 1.2251 

Durbin Watson 1.0046 

 

Model-1 Unstandardized 

Coefficients 

Standardized 

Coefficients t P Value 

 B Std. Error    

(Constant) 2.451 1.0412  37.561 0.634 

AIS  0.644 1.3687 0.608 -19.471 0.0091 
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significant as the P value is 0.0091 which is less than 0.05 at 95 percent confidence interval. Therefore, the null 
hypothesis is rejected and it can be said that there is a significant impact of accounting information system on 
management performance selected industries in Jordan.

H : There is no significant impact of accounting information system on job performance in selected industries in 02

Jordan.
H : There is a significant impact of accounting information system on job performance in selected industries in a2

Jordan.
The impact of accounting information system on job performance in selected industries in Jordan has 

been measured by applying linear regression. The independent variable is accounting information system and 
dependent variable is job performance. The null hypothesis is that there is no significant impact of accounting 
information system on job performance and the alternative hypothesis states that there is a significant impact of 
accounting information system on job performance in selected industries in Jordan.

Source: Output of SPSS_18

Table 5 shows the mean and standard deviation of AIS and job performance. The mean of AIS is 4.1236 
with 2.4512 as standard deviation. The mean and standard deviation of job performance is 3.746 and 1.622 
respectively. 

d.Predictors: (Constant), AIS
e.Dependent Variable: Job  performance
f.Source: Output of SPSS_18

Table 6 exhibits the regression model of AIS and job performance. The coefficient of correlation between 
AIS and job performance is 0.549 which indicates a positive relationship between AIS and job performance. 
Besides, R square shows the amount of variation in one variable (job performance) that is accounted by 
independent variable AIS. The above table shows the value of R square is 0.517. It means 51.7 percent variation 
in job performance is explained by the AIS and rest of the variation i.e. 48.3 percent is an unexplained variation in 
job performance of the selected industries in Jordan.

Hypothesis 2

Table 5: Descriptive Statistics of Accounting Information System (AIS) and
Job Performance

Table 6: Regression Model of Accounting Information System and
Job Performance

Available online at www.lsrj.in
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Model-2 Mean Standard Deviation N 

AIS 4.1236 2.4512 143 

Job Performance 3.746 1.622 143 

 

R 0.549 

R Square 0.517a 

Adjusted R Square 0.517 

Standard Error 1.2025 

Durbin Watson 1.0063 
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Table 7: Coefficients of Accounting Information System & Job Performance

Hypothesis 3

Table 8: Descriptive Statistics of Accounting Information System (AIS) and
Marketing Performance

c. Dependent Variable: Job  performance
d. Source: Output of SPSS_18

Table 7 shows the values of unstandardized and standardized beta coefficients, and t value. The results 
show that the value of unstandardized beta coefficients is 0.413 which means that if AIS increases by one unit, 
then job  performance will increase by 0.413 times. Besides, this impact is strong and statistically significant as 
the P value is 0.000 which is less than 0.05 at 95 percent confidence interval. Therefore, the null hypothesis is 
rejected and it can be said that there is a significant impact of accounting information system on job performance 
selected industries in Jordan.

H : There is no significant impact of accounting information system on marketing performance in selected 03

industries in Jordan.
H : There is a significant impact of accounting information system on marketing performance in selected a3

industries in Jordan.

The impact of accounting information system on marketing performance in selected industries in Jordan 
has been measured by applying linear regression. The independent variable is accounting information system 
and dependent variable is marketing performance. The null hypothesis is that there is no significant impact of 
accounting information system on marketing performance and the alternative hypothesis states that there is a 
significant impact of accounting information system on marketing performance in selected industries in Jordan.

Source: Output of SPSS_18

Table 8 shows the mean and standard deviation of AIS and marketing performance. The mean of AIS is 
4.1236 with 2.4512 as standard deviation. The mean and standard deviation of marketing performance is 3.6671 
and 1.0978 respectively. 

Available online at www.lsrj.in

Volume  Issue October - 6 |  - 4 |  - 2016 

Model-2 Unstandardized 

Coefficients 

Standardized 

Coefficients t P Value 

 B Std. Error    

(Constant) 3.721 1.2741  28.552 0.272 

AIS  0.413 1.0757 0.549 41.471 0.000 

 

Model-3 Mean Standard Deviation N 

AIS 4.1236 2.4512 143 

Marketing Performance 3.6671 1.0978 143 
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Table 9: Regression Model of Accounting Information System and
Marketing Performance

 Table 10: Coefficients of Accounting Information System & Marketing Performance

Hypothesis 4

g.Predictors: (Constant), AIS
h.Dependent Variable: Marketing  performance
i.Source: Output of SPSS_18

Table 9 exhibits the regression model of AIS and marketing performance. The coefficient of correlation 
between AIS and marketing performance is 0.885 which indicates a high and negative relationship between AIS 
and marketing performance. Besides, R square shows the amount of variation in one variable (marketing 
performance) that is accounted by independent variable AIS. The above table shows the value of R square is 
0.810. It means 81 percent variation in marketing performance is explained by the AIS and rest of the variation 
i.e. 29 percent is an unexplained variation in marketing performance of the selected industries in Jordan.

e.Dependent Variable: Marketing  performance
f.Source: Output of SPSS_18

Table 10 shows the values of unstandardized and standardized beta coefficients, and t value. The results 
show that the value of unstandardized beta coefficients is 0.774 which means that if AIS increases by one unit, 
then marketing  performance will increase by 0.644 times. Besides, this impact is strong and statistically 
significant as the P value is 0.002 which is less than 0.05 at 95 percent confidence interval. Therefore, the null 
hypothesis is rejected and it can be said that there is a significant impact of accounting information system on 
marketing performance selected industries in Jordan.

H : There is no significant impact of accounting information system on financial performance in selected 04

industries in Jordan.
H : There is a significant impact of accounting information system on financial performance in selected a4

industries in Jordan.

The impact of accounting information system on financial performance in selected industries in Jordan 
has been measured by applying linear regression. The independent variable is accounting information system 
and dependent variable is financial performance. The null hypothesis is that there is no significant impact of 

Available online at www.lsrj.in

Volume  Issue October - 6 |  - 4 |  - 2016 

R 0.885 

R Square 0.810a 

Adjusted R Square 0.810 

Standard Error 2.1236 

Durbin Watson 1.7154 

 

Model-3 Unstandardized 

Coefficients 

Standardized 

Coefficients t P Value 

 B Std. Error    

(Constant) 3.449 2.1364  27.744 0.636 

AIS  0.774 1.7863 0.885 51.113 0.002 
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accounting information system on financial performance and the alternative hypothesis states that there is a 
significant impact of accounting information system on financial performance in selected industries in Jordan.

Source: Output of SPSS_18

Table 11 shows the mean and standard deviation of AIS and financial performance. The mean of AIS is 
4.1236 with 2.4512 as standard deviation. The mean and standard deviation of financial performance is 3.0978 
and 1.4471 respectively. 

j.Predictors: (Constant), AIS
k.Dependent Variable: Financial  performance
l.Source: Output of SPSS_18

Table 12 exhibits the regression model of AIS and financial performance. The coefficient of correlation 
between AIS and financial performance is 0.687 which indicates a positive relationship between AIS and financial 
performance. Besides, R square shows the amount of variation in one variable (financial performance) that is 
accounted by independent variable AIS. The above table shows the value of R square is 0.631. It means 63.1 
percent variation in financial performance is explained by the AIS and rest of the variation i.e. 36.9 percent is an 
unexplained variation in financial performance of the selected industries in Jordan.

g.Dependent Variable: Financial  performance
h.Source: Output of SPSS_18

Table 11: Descriptive Statistics of Accounting Information System (AIS) and
Financial Performance

Table 12: Regression Model of Accounting Information System and
Financial Performance

 Table 13: Coefficients of Accounting Information System & Financial Performance

Available online at www.lsrj.in
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Model-4 Mean Standard Deviation N 

AIS 4.1236 2.4512 143 

Financial Performance 3.0978 1.4471 143 

 

R 0.687 

R Square 0.631a 

Adjusted R Square 0.631 

Standard Error 2.0147 

Durbin Watson 1.4236 

 

Model-4 Unstandardized 

Coefficients 

Standardized 

Coefficients t P Value 

 B Std. Error    

(Constant) 2.137 2.1403  14.741 0.457 

AIS  0.599 2.0433 0.687 65.505 0.000 
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Table 13 shows the values of unstandardized and standardized beta coefficients, and t value. The results 
show that the value of unstandardized beta coefficients is 0.599 which means that if AIS increases by one unit, 
then financial  performance will increase by 0.599 times. Besides, this impact is strong and statistically significant 
as the P value is 0.000 which is less than 0.05 at 95 percent confidence interval. Therefore, the null hypothesis is 
rejected and it can be said that there is a significant impact of accounting information system on financial 
performance selected industries in Jordan.

1.The impact of accounting information system on management performance in selected industries of Jordan 
has been measured by applying linear regression. The regression model shows the coefficient of correlation 
between AIS and management performance is 0.608 which indicates a high and positive relationship between 
AIS and management performance. Besides, the value of R square is 0.699 which means 69.9 percent variation in 
management performance is explained by the AIS and rest of the variation is an unexplained variation. The value 
of unstandardized beta coefficients is 0.644 which means that if AIS increases by one unit, then management  
performance will increase by 0.644 times. Moreover, the P value is 0.0091 which is less than 0.05 at 95 percent 
confidence interval. Therefore, the null hypothesis stands rejected and it can be said that there is a significant 
impact of accounting information system on management performance selected industries in Jordan.
2.Linear regression has been applied to examine the impact of accounting information system on job 
performance in selected industries in Jordan. The regression model shows the coefficient of correlation between 
AIS and job performance is 0.549 which indicates a positive relationship between AIS and job performance. 
Besides, the value of R square is 0.517 which means 51.7 percent variation in job performance is explained by the 
AIS and rest of the variation is an unexplained variation. The value of unstandardized beta coefficients is 0.413 
which means that if AIS increases by one unit, then job  performance will increase by 0.413 times. Moreover, the 
P value is 0.000 which is less than 0.05 at 95 percent confidence interval. Therefore, the null hypothesis stands 
rejected and it can be said that there is a significant impact of accounting information system on job performance 
selected industries in Jordan.
3.The impact of accounting information system on marketing performance in selected industries of Jordan has 
been measured by applying linear regression. The regression model shows the coefficient of correlation 
between AIS and marketing performance is 0.885 which indicates a high and positive relationship between AIS 
and marketing performance. Besides, the value of R square is 0.810 which means 81 percent variation in 
marketing performance is explained by the AIS and rest of the variation is an unexplained variation. The value of 
unstandardized beta coefficients is 0.774 which means that if AIS increases by one unit, then marketing  
performance will increase by 0.774 times. Moreover, the P value is 0.0002 which is less than 0.05 at 95 percent 
confidence interval. Therefore, the null hypothesis stands rejected and it can be said that there is a significant 
impact of accounting information system on marketing performance selected industries in Jordan.
4.Linear regression has been applied to examine the impact of accounting information system on financial 
performance in selected industries in Jordan. The regression model shows the coefficient of correlation between 
AIS and financial performance is 0.687 which indicates a positive relationship between AIS and financial 
performance. Besides, the value of R square is 0.631 which means 63.1 percent variation in financial 
performance is explained by the AIS and rest of the variation is an unexplained variation. The value of 
unstandardized beta coefficients is 0.599 which means that if AIS increases by one unit, then financial  
performance will increase by 0.599 times. Moreover, the P value is 0.000 which is less than 0.05 at 95 percent 
confidence interval. Therefore, the null hypothesis stands rejected and it can be said that there is a significant 
impact of accounting information system on financial performance selected industries in Jordan.

Section-IV

RESULTS AND DISCUSSION

Available online at www.lsrj.in
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Section-V

CONCLUSION

Table 14: Summary of Hypothesis Tested
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performance, job performance, marketing performance, and financial performance in selected industries in 
Jordan.
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