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Thelndiancooperativestructureisunhealthy thoughit haslengthy higory. Bveryunitinitiateswith petty
potertiality with the confidene of obtaininggigartic sizin future. ButIndiancooperativecreditstructureremained
in its originalinfancy eventhough nnumerableefforts wereinveded. TheGovernmenhof Indiaregardsand guards
rural creditstructure by exemptingfrom taxesandinitiated with numberof con@ssiondike exemptionof taxes,free

loansextensiorofingallmertsrenewalof credit,etc.

Eventhencooperativecreditinstitution ate still in their
infanciesbut not embracedhe graceof progress.The
following passagenarratesthe poor messageof Indian
cooperativereditstructure.:

Constitution :

Almost all cooperativecreditinstitutionsate constituted
by thepoormembershimf poorfarmerswho contributed
Rs.10for the membershipWhile they baigainedagain
andagainfor theabnormabgainwhichwasinsuficient to
meetthe minimum farm needsIn rural regions,money
lenderswverethechieffinanciersof theseunderprivileged
farmersto meetthe basic needsof farmers.But these
moneylenderexploitedindianpoorfarmersmercilessly
To replace the money-lenders, cooperative credit
institution initiated to financefarmer memberswithout
exploitation. But these cooperative credit societies ca
not be ableto constructa strongfinancial structurefor
their survival. They wanted to empower the Indian
agriculture but Indian agriculture was governed by
innumerableuncertaintiesHence,agricultureremained
in the original toto and motto. Even then, Indian
agricultureneededhitial financefrom anyinstitution.

Needfor Institutional finance:

The cultivators aspired a cheap finance for their
investmentdor betterseedsfertilizers, supply of water
facilities, etc. Farmersthoughtto emancipatdrom the
misery of poverty but their were evaporatedn the air.
Theirheironsevergovertyaccompaniedvenin the21st
century In Indian, industrialgapis filled-up with better
and glittering benefit. While, agricultureremainedasit
was with negligible improvementsin waterbelt areas.
Theneedor institutionalcreditarisesluetotheweakness
or inadequacyof private agenciesto supply credit to
farmersTheprivatecreditis defectiveandeffectivecredit
facilities are essentialto mould and build competitive
strength amonéarmers.The reahecessaries afredit to
farmeramustbesuppliedoy organizednstitutionsbutnot
by individuals. The variousurgenciesand emegencies
canbejustifiedonthefollowing grounds.

Necessariesf Credit:

1) Agricultureisthesourceof manyproductsandto
produceeffectively and profitable necessarynputs are
usefulForthepurchasef suchinputs creditisneeded.
2) Productivityof thelandmustbeaccelerateand
theproductivityof thelandis dependenuponthesupply
ofinputsintime.

3) Agricultural all functions from harrowing to
harvesting; adequatgedit supplymust bedone without
delay Socreditfacilities shouldbe suppliedcheaperate
ofinterest.

4) Doublecropandmultiple cropfacilities mustbe
adheredo. This needghestudyof agriculturalsciencds
necessarHencefinanceis necessary
5)VaguehasnoHogueandhencescientificinvestigations
aretobedoneandaccordinglytheselectedunctionsmust
ubédone.

6) Farmerdack the knackto knockthedifficulties
and thereforeagricultural scientific servicesshould be
obtainedromagriculturaigraduates.

7) Theseaall rhythmicfunctionsneedadequatereditfor
thecollectionof expectearops.

8) Routine cultural practices should be
continuouslyexercisedo escapé&omnaturalcalamities.
9) Institutionalcreditatcheaperateof interesionly
isusefulto promoteagriculture.

10) The ancientsupplyof creditcannotsupplement
the growth of agriculturd=ormerly the farmer waborn
in debt,lived in debtanddiedin debt.Suchugly practices
shouldbepromptlyreplacedy feasiblecreditfacilitiesto
befurnishedby cooperativereditinstitutions.

11) In the ancient India, farmers were innocent,
ignorant, illiterate and they were unable to cultivate
effectively. At presentthe propereducationshouldbe
suppliedwith theadequatereditsupply

12) Agriculture is a seasonal occupation and it must
be convertedinto perennial occupationby providing
adequatéinanceintime.

The financial requirementsof Indian farmers can be
classifiedn tothreecategorieslependingipontheperiod
andthepurposdor whichtheyareneeded.

1) Farmers nefundsfor short-runof less tharll5
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monthsfor the purposeof cultivation and for meeting
domesticexpensesTheyneedfinanceto purchaseeeds
fertilizers, fodderfor cattle,insecticidespesticidesegtc.
Theyrequiredundsto meettheneedf family duetothe
crop failures. Hence,farmersuntterly in needof cheap
financeto meetdomesticexpensesndcultivationfor a
short period till they collect income on their ensuing
crops.

2) The farmersrequirefinancefor mediumperiod
rangingbetweenl5 monthsand5 yearsfor improving
their lands,buying cattle,equipmentsetc. mediumterm
loansarenecessaryo improvethe productivity of lands
by tractoringthelands for composingipe-linesor canal
constructions.

3) The farmers need finance for the purposeof
buying additional piece of land, to make permanen
improvement®y constructindoundsto protectfertility of
lands,or to pay the old unpaiddebt,andto purchase
agricultural costly machineries,equipments etc. such
long-term créit is needed fomore tharb yearsand lesg
thanlOyears.

It isnecessario classifyadditionalkcreditrequirementsf
farmersinto productive and unproductivecredit. The
formerincludestheroutineexpensesn seedsfertilizers
equipmentgtc.Thefarmersareexpectedo payregularly
taxeson their cropsto the stategovernmentsFarmers
spend regularly large funds on festivals, celebration
expensef marriage,such expensesare unproductive
andthey borrow from any source.But at the endof the
year theseborrowed fundd®ecome burdenso itis said
thatfarmersborrowmoneyto createsorrowfor tomorrow
Farmershaveno reservesf moneyto meetcurrentof
futureexpensesTheyneverplanfor thefutureandspend
abnormallyby usingall their form income.Every year
they sufer from the same financial worrieSven to-day
Indianfarmersdonotsaveoutof surplusncome.

Sourcesof Rural Credit:
Therearetwo classe®f supplyingcreditto farmersthey
are private money-lenders,traders and commissior
agentsrelatives,Jandlords,etc.All suchprivatemoney-
lendersarenotoriousin exploitingfarmers.Suchprivate
sources omoney-lenders adenown ason-institutiona
sourcesTheyaremercilesscruelandaboveall slaughters
of humanity
The secondform is known as institutional lenderswho
supply credit on security and guarantee Farmerslack
thesetwo, i.e. securityandguaranteeAgain the farmers
areboundto approacimoney-lendersnly. Ultimatelythe
financial difficulties of farmersareendlessuisanceAt
lastcooperativereditsupplywasapprovedyall states.
Rural cooperativecredit societies
Indianplannersacknowledgedooperatiorasa
source of economic expansion.This can involve all
disebled and disadvantageous men of all regions
especially rural weaker sections. The organizers
estimated the welfare activities through village
cooperativedrom which self reliance,mutual alliance
and aboveall nationalupliftment can be obtained.The
non-exploitative characterof —cooperative,voluntary
naturalof membershipthe principle of one-man,one-
vote decentralizeddecision making and self imposed

D
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restrictionon profitseminentlyqualifiedasaninstrument

of development.
The cooperativeredit wasstarted witha viewto supply
cheapcreditfacilities to poorfarmers.Thesecooperative
creditfacilities helpedsuchpoorfarmersto someextent
because thénancial strengttof thesecooperative credit
societieswas too much unsoundand year's together
members,organizersand above all the Government
agenciesittemptedo enrichthesecreditsocietiesButthe
status remained in the same level without any
improvement. Members are honest but unfavorable
conditionsandthesemembersare unableto repaytheir
loansonduedatesDuesbecameverdueseventhenthe
memberscould not obtainany fortunefrom their lands.
Indian agriculture is governed by numbers of
uncertaintiesvhichhavebecomeermanenassociatesf
cultivators Suchuncertaintiesrenarratedisfollows:
1) Uncertaintyof rains:
Rainsin Indianareuncertainandsothe supplyof
water to landsis always irregular and uncertain,.
Insufficient rainfall and unevenrainfall to all regions
createdincertaintie$or thesmoothgrowthof crops.
2) Uncertaintyof Marketavailability:
Farmersustaimmanytroubleso maintainacertain
standaraf theirfarmproduceButthereis nocertaintyof
getting feasiblemarketfor the immediatesale of their
product.Farmersionotpossesanystoragdacilitiesand
sotheyarecompelledo sellin themarketatunfavorable
prices.Again farmersdo not emancipateheir life from
misery
3) Uncertaintyof Fiance
Money lendersadvanceagainstpropertybut
farmersdo not hold any valuableproperty excepttheir
lands.To borrowmoneyfrom moneylendersfarmersare
compelledto mortgagetheir landsagainstwhich loans
maybefetched But thesemoneylendersdo notsanction
loansat onceandthey are to preparemortgagepapers
including determiningrate of interest period for the
repaymentacresoflandsetc.
4) Unfavourablericeto production:
Merchantmiddlemenand agentmiddlemenchaseand
purchasatthecheapegtriceswhichdonotcoverthecost
of production,farmersare unableto repaythe debt of
moneylenderswho confiscatethe landsso mortgaged.
Thus,farmersbecomdandlessandtheywork ascoolies
in the fields of others.Thuslandlordsbecomelandless
workers.
5) Approachio CooperativeCreditsocieties
The incomeof farmersis alwaysinsufficient tomeet
farm expense$or purchasingeedsfertilizers,manures,
eateretc. At the samemoment,a portion of the income
should be reservedfor their domestic needs.Again,
farmers have to approachthese money lenders. To
facilitate farmers,cooperativecreditis to be obtainedat
the cheaperateof interest.But the cooperativecreditis
insufficientandagainfarmerswereforcedto borrowfrom
moneylenders.
Howeverfarmersborrowfromtheco-operativeredit
societies but the farmers cannot maintain their
punctuality regularityandloyalty to paytheduesof such
cooperativecredit societies Suchduesbecomeoverdue
which are knowras Non-patrticipatind\ssets (NRS) of
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cooperativebanks. These NPAS are known as secret
diseasesf thesebanks.Banksattemptedo collectdues
by the help of tribunalsand many otherlegal remedies
They are not successfulAt last scrupulousbank staf
collecttheduedby utilizing theirskillsandmaintainsweet
over their tongue.Therefore,cooperativebank staf is
ableto collectduedromunfortunatdarmers.

Emergency of Non-Participating Assets : (NPAS)
Therealborrowersof cooperativereditsocietiesare

irregular in the repayment of loan interest and
installmentsBut if wasnotrecognizedy anyinstitution
nor the GovernmentBut at presentcommercialbanks
sufferedtoo muchfrom suchNPAS andall alarmedheir
consciousness:rom this awakeningcooperativebanks
NPAS arealsoreceivedremediego collectall duesfrom
co-operativecredit societies All measuresll remedies
remainediselessandat lastthe staf membersexercised
intelligence skill andpersonahaturalapproachDueto
their personaltouch dues have been acknowledged
howevertheyarenotsoserveastheywerepreviously

Due to the NPAS, so many credit societieswere
liquidatedanddepositorandshareholderswerekeptin
deepossesAt presentheprudeninvigilationminimized
the NPAS and the liquidation of cooperative credit
societies is minimized shareholders,depositors and
borrowersare well educatedandthey all realizedtheir
responsibilities.The liquidation of cooperativecredit
societiehasbeenundercontrol. Theborrowersstartedo
usecooperativeereditfor productivepurposest-ormerly
misuseof credit was popularamongthe borrowersi.e.
productivecreditwasutilized for unproductivepurposes|
Therefore, all borrowers became defaulters in the
repaymenofinteresandinstallments.
Conclusion:

Self realizationof responsibilitiess countedand
accountedto maintain solid structure of cooperative
credit.
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