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Abstract:

The automotive industry comprising of automobiles and auto component sectors is

AYLRNIFY(G RNAGSNI F2NJ Fye SOz2yz2yvyeo LG Aa dr

become one of thdastest growing automobile markets in the world and infact the automobi
industry has scripted a new, inspirational story to learn from and build on. The automobile indu
is one of the largest and most important industries in the world both in termissafontribution to
national income and the number of jobs it provides. It is moreover, a major employment gener
in the country. The automobile industry, along with the auto components industry, occupie
prominent place in the fabric of the Indiarcenomy. This is primarily due to the fact that this
industry has strong forward and backward linkages with several key segments of the economy.
the automotive industry has a strong multiplier effect and is capable of being the driver of econg
growth.
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INTRODUCTION

In order to survive in the long run, every company needs to plan about its capital structure
and decide the combination of sources of funds after observimg factors affecting capital
structures.

LITERATURE REVIEW

W2aKdzZ ! 02N 6unny0 KIFa YFIRS || adGdzRe 2y a5SaS
CANXVaéod ¢KS aildzRRe KIFa O2YLI NBR GKS OFLIRAGEE &adNX
small andmedium enterprises using a panel regression model. The results indicated that the size of
the firm, asset structure and profitability have influenced the capital structure of Ghanaian Firms. It
has been found that quoted and large unquoted firms exhibggphificantly higher debt ratios than
SMEs. The study has also revealed that short term debt constituted a relatively high proportion of
total debt of all the sample groups.

wk2 o0HAnTOL Ay KA& addzReé 2y &/ I LA G IHflom { G NHzO (G
hyYtyéd KFa SEFYAYSR (KS NBtlGA2yakKAL 6Sis6SSy Ol L
results of the study suggested that, as contrary to the trade off theory of capital structure, there has
been a negative association between the level of tdabd financial performance. This can be
attributed to the high cost of borrowing and the under developed nature of debt market in Oman.
The tax savings that the firm receives by using debt does not seem to be sufficient to outweigh the
cost of using debincluding the high interest cost.

Bhavik Panchasara, Kumargaurav Ghela, Sagar Ghetia and Ashish Chudasama, (2011) have
O2yRdzOGSR 'y SYLANROIf aiGdzReé 2y aWdzZRIAYy3I GKS {K
{ SOG2NJ / 2YLI yASa&¢ d edd ratio bnalgsa Hayelbkeyl HsediirScOrfuyicfiol with
the techniques of inferential statistics to draw the inferences regarding skemin solvency of the
company selected for the study. Besides the main liquidity ratios, the relevant turnover raties ha
also been used to know how quickly different components of current assets were converted into
cash so as to maintain liquidity in the business.

2 fR FYR W2KY OHAMMUO Ay UGUKSANI addzRe 2y dal 29
An International/ 2 YLIF NA &2y ¢ KIF @S SEIFIYAYSR G(KS FFOG2NEB 02
United States, Japan, United Kingdom, France, and Germany. Although both mean leverage and
many firm factors appear to be similar across countries, some significant differblasesbeen
found. Specifically, differences appear in the correlation between-terg debt/asset ratios and
the firms' riskiness, profitability, size, and growth. These correlations may be explained by
differences in tax policies and agency problems,lutdiog differences in bankruptcy costs,
information asymmetries, and shareholder/creditor conflicts. The findings of this study have
suggested links between varying choices in capital structure across countries and legal and
institutional differences.
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