
ORIGINAL ARTICLE

ISSN No :2231-5063

International Multidisciplinary 
Research Journal

Golden Research 
Thoughts 

             Chief Editor
Dr.Tukaram Narayan Shinde

              Publisher
Mrs.Laxmi Ashok Yakkaldevi

Associate Editor
Dr.Rajani Dalvi

          Honorary
Mr.Ashok Yakkaldevi

Vol 4 Issue 10 April 2015



 Editorial Board

International Advisory Board

Welcome to GRT
ISSN No.2231-5063

          Golden Research Thoughts Journal is a multidisciplinary research journal, published monthly in English, 
Hindi & Marathi Language. All research papers submitted to the journal will be double - blind peer reviewed 
referred by members of the editorial board.Readers will include investigator in universities, research institutes 
government and industry with research interest in the general subjects.

RNI MAHMUL/2011/38595                                                                                             

Address:-Ashok Yakkaldevi  258/34, Raviwar Peth, Solapur - 413 005 Maharashtra, India
Cell : 9595 359 435, Ph No: 02172372010 Email: ayisrj@yahoo.in Website: www.aygrt.isrj.org

Pratap Vyamktrao Naikwade
ASP College Devrukh,Ratnagiri,MS India

R. R. Patil
Head Geology Department Solapur 
University,Solapur

Rama Bhosale
Prin. and Jt. Director Higher Education, 
Panvel

Salve R. N.
Department of Sociology, Shivaji 
University,Kolhapur

Govind P. Shinde
Bharati Vidyapeeth School of Distance 
Education Center, Navi Mumbai

Chakane Sanjay Dnyaneshwar
Arts, Science & Commerce College, 
Indapur, Pune

Awadhesh Kumar Shirotriya
Secretary,Play India Play,Meerut(U.P.)

Iresh Swami
Ex - VC. Solapur University, Solapur

N.S. Dhaygude
Ex. Prin. Dayanand College, Solapur

Narendra Kadu
Jt. Director Higher Education, Pune

K. M. Bhandarkar
Praful Patel College of Education, Gondia

Sonal Singh
Vikram University, Ujjain

G. P. Patankar
S. D. M. Degree College, Honavar, Karnataka

Maj. S. Bakhtiar Choudhary
Director,Hyderabad AP India.

S.Parvathi Devi
Ph.D.-University of Allahabad

Sonal Singh,
Vikram University, Ujjain

Rajendra Shendge
Director, B.C.U.D. Solapur University, 
Solapur

R. R. Yalikar
Director Managment Institute, Solapur

Umesh Rajderkar
Head Humanities & Social Science 
YCMOU,Nashik

 S. R. Pandya
Head Education Dept. Mumbai University, 
Mumbai

Alka Darshan Shrivastava
Shaskiya Snatkottar Mahavidyalaya, Dhar

Rahul Shriram Sudke
Devi Ahilya Vishwavidyalaya, Indore

S.KANNAN
Annamalai University,TN

Satish Kumar Kalhotra
Maulana Azad National Urdu University

Mohammad Hailat
Dept. of Mathematical Sciences, 
University of South Carolina Aiken

Abdullah Sabbagh
Engineering Studies, Sydney

Ecaterina Patrascu
Spiru Haret University, Bucharest

Loredana Bosca
Spiru Haret University, Romania

Fabricio Moraes de Almeida
Federal University of Rondonia, Brazil

George - Calin SERITAN
Faculty of Philosophy and Socio-Political 
Sciences Al. I. Cuza University, Iasi

Hasan Baktir
English Language and Literature 
Department, Kayseri

Ghayoor Abbas Chotana
Dept of Chemistry, Lahore University of 
Management Sciences[PK]

Anna Maria Constantinovici
AL. I. Cuza University, Romania

Ilie Pintea,
Spiru Haret University, Romania

Xiaohua Yang
PhD, USA

                                                  ......More

Flávio de São Pedro Filho
Federal University of Rondonia, Brazil

Kamani Perera
Regional Center For Strategic Studies, Sri 
Lanka

Janaki Sinnasamy
Librarian, University of Malaya

Romona Mihaila
Spiru Haret University, Romania

Delia Serbescu
Spiru Haret University, Bucharest, 
Romania

Anurag Misra
DBS College, Kanpur

Titus PopPhD, Partium Christian 
University, Oradea,Romania



Golden Research Thoughts     ISSN 2231-5063 Impact Factor : 3.4052(UIF)

Volume-4 | Issue-10 | April-2015 Available online at www.aygrt.isrj.org

Co-Author Details : ABSTRACT:

KEYWORDS

The people of “TUCAS” started this 
co-operative society for the 
development of agriculture. The 
member of the bank are mostly local 
agriculturist. This company is 
registered in 29th April, 1955, under 
the co-operative Act of Tamilnadu. 
It’s address as Thudiyalur (post), 
Coimbatore. The area of operation 
of this company are 13 revenue 
villages with 56 hamlets. This 
company was started with 5th may 
1955. The total share capital of the 
year 1955 was Rs.76.83 lakhs.The 
day to day affairs are managed by 
the secretary and other staff 
member and workers. It has various 
branches and it main objective is 
that “All under one roof”. In the. 
y e a r  1 9 8 0 ,  t h e  i n s t i t u t i o n  
collaborated, its “Silver Jubilee”. The 

president of India his Excellency Neelam Sanjeeva Reddy and state ministers in the function and graced 
the occasion. In the year 2005, the institution collaborated, its “Golden Jubilee”.

Working Capital Management , Co-Operative Agricultural Society , financial health .

A STUDY ON WORKING CAPITAL MANAGEMENT OF 
THUDIYALUR CO-OPERATIVE AGRICULTURAL SOCIETY(TUCAS)

S.Uma
Associate Professor

1



INTRODUCTION

STATEMENT OF PROBLEM

OBJECTIVES OF THE STUDY

SCOPE OF THE STUDY

                
The people of “TUCAS” started this co-operative society for the development of agriculture. The 

member of the bank are mostly local agriculturist. This company is registered in 29th April, 1955, under 
the co-operative Act of Tamilnadu. It’s address as Thudiyalur (post), Coimbatore. The area of operation 
of this company are 13 revenue villages with 56 hamlets. This company was started with 5th may 1955. 
The total share capital of the year 1955 was Rs.76.83 lakhs.The day to day affairs are managed by the 
secretary and other staff member and workers. It has various branches and it main objective is that “All 
under one roof”. In the. year 1980, the institution collaborated, its “Silver Jubilee”. The president of India 
his Excellency Neelam Sanjeeva Reddy and state ministers in the function and graced the occasion. In 
the year 2005, the institution collaborated, its “Golden Jubilee”.
      Working capital management in general refers to the administration of all aspect of current 
assets viz. cash, marketable securities, debtors and stock and current liabilities. Working capital 
management policies have a great effect on firms profitability, liquidity and its structural health. 
According to Board of American Institute of Certified Accountants, “Working Capital some times called 
net working capital, is represented by the excess of current assets over current liabilities and identified 
as the relatively liquid position of the total enterprise capital which constitutes a margin or buffer for 
maturing obligations with in the ordinary operation cycle of the business." 

Every business needs some amount of working capital for day to day operation of the business. 
As there is time gap between payable and receivables there must be inadequacy of funds . and research 
has undertaken to solve the problem and to answer the following questions  mentioned below,

•Whether the funds are available for day to day operation of the society? 
•To find out  liquidity profitability  and solvency position available to the society?
•How much income received and spent for different period of years?

1. To analyze the financial structure of  TUCAS cooperative society.
2.To evaluate  the financial health of TUCAS cooperative society in terms of liquidity,  solvency, 
profitability and efficiency of assets utilization.
3. To find out the changes in current asset and current liabilities using schedule of changes in   working 
capital.
4.. To provide for suitable suggestions based on findings

The present study aims to evaluate the  Working Capital Management of TUCAS cooperative 
society for period of 5 years from 2008-2009 to 2012-2013 as revealed from the financial data of the 
company’s annual report, manuals and accounting records. It help me to gain the knowledge about 
functioning of organization. This study helps to identity the strength and weakness of the company in 
order to know the financial aspects.
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 PERIOD OF THE STUDY

 STATISTICAL TOOLS

©

©

LIMITATIONS OF THE STUDY

REVIEW OF LITERATURE

ANALYSIS AND INTERPRETATION

The study covers a period of 5 years from 2008-2009 to 2012-2013 the accounting year of the 
company is from 1st April to 31st March of every year.

A working capital  management analysis can  adopt the following  statistical tools such as:

Ratio analysis      
Changes in Working capital

1.Financial statements do not give  a final picture of the concern. The data given in these statements is 
only approximate. The actual value can only be determined when the business is sold or liquidated. 
2.The study is only confined to a period of five years from 2008-2009 to 2012-13.  The changes taken 
place before and after this period have not been taken into consideration.
3.The figures are taken from the financial statement for the analysis was historic in nature, the time 
value of money is not being used

Morarka(1979)1 in his study cooperative enquiry faces crises, “Economic Times Research 
bureau 1979 has observed that the government policies and the administration of partial decontrol of 
cooperative society has eroded the capacity of the society to absorb the stocks of fluctuating for tunes 
to sustain it.  He further observes that the government policy of fixing a levy price for cooperative 
society was totally unrealistic and arbitrary”.

Sethe and Kanwar (1987)2 in their study analysed “the relative contribution of the factors 
affecting agricultural cooperatives and  cooperative service in India.  The analysis showed that inter 
correlation among society (percent) society price and cooperative agriculture production were 
computed and found that they were a  positive and highly significant.”
 Panigrahi,(1990)3 examined “the liquidity position of large India Cooperative for the period 
1970-71 to 1986-87 with the help of standard financial ratios.  Correlations between profitability ratios 
and working capital ratios have been computed to explain the significance of association between the 
ratios.”

1)Morarka, R.R., “Cooperative enquiries faces crisis”, Economic Times Research         Bureau, 1979.
2) Sathe and Kanwar (1987) in their study analysed then relative contribution of the Factors Affecting 
Agricultural and Agricultural Production in India.
3) Panigrahi, “Working Capital Management”, case of large Indian companies”, The Management 
Accountant, October 1990.

As working capital  is the life blood and the centre of a business. Adequate amount of working 
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capital is very much essential for the smooth running of the business. And the most important part is the 
efficient management of working capital in right time. The liquidity position of the firm is totally effected 
by the management of working capital. So, a study of changes in the uses and sources of working capital 
is necessary to evaluate the efficiency with which the working capital is employed in a business. This 
involves the need of working capital analysis.

•Ratio Analysis
•Changes In Working Capital  Analysis.

The rule of thumb of current ratio is 2:1 (i.e.) every two part of asset should be associated with 
current liability.  The table clearly shows that the finance is in a position to meet the short term 
commitment.  The current ratio of the company was more than standard norms  in the year of  2008- 
2011 but it was decreased during 2012-2013.Thus current position of the society  was  not satisfactory 

As a general rule there must be a approximate mix of outsiders and shareholders fund here it 
indicates that there is a greater outsiders fund than owners or shareholders fund, thus  company has 

A working capital  management analysis can be adopted with  the following  Statistical tools such as:

 TABLE SHOWING THE CURRENT RATIO OF TUCAS

INTERPRETATION

TABLE SHOWING THE DEBTORS EQUITY  RATIO OF TUCAS

INTERPRETATION
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YEAR 
 

CURRENT 
ASSET 

 

CURRENT 
LIABILITIES 

 
RATIO 

2008-09 
81301521 

 
31383028 

 
2.59 

 

2009-10 
99517900 

 
37741709 

 
2.63 

 

2010-11 
89473483 

 
32635209 

 
2.74 

 

2011-12 
126421791 

 
97439174 

 
1.29 

 

2012-13 
157284640 

 
114761210 

 
1.37 

 

YEAR OUTSIDERS FUND 
 

SHAREHOLDERS FUND 
 

RATIO 
 

2008-09 10983256 8488250 1.29 

2009-10 14148892 7825082 1.80 

2010-11 12278767 7375269 1.66 

2011-12 14987532 9205873 1.62 

2012-13 16834021 9542107 1.76 
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small relief from the risk taking.

A higher ratio indicates efficient, better utilization of working capital. Here the working capital is 
not stable during the period of study. So the company has utilized their working capital according to the 
availability of money.     

  Higher the ratios better the profitability position of the company.  The ratio indicates that the 
profit is sufficient to achieve a satisfactory return on its investment.  Hence the net profit ratio of the 
company is satisfactory.

TABLE SHOWING THE WORKING CAPITAL RATIO OF TUCAS

INTERPRETATION
    

 
TABLE SHOWING THE NET PROFIT RATIO OF TUCAS

INTERPRETATION

  TABLE SHOWING THE SOLVENCY RATIO OF TUCAS

5

YEAR 
 

NET SALES NET WORKING CAPITAL RATIO 
 

2008-09             464562156 
49918493 

 
9.30 

 

2009-10 
188729727 

 
61776191 

3.05 

2010-11 236085926 
56838274 

 4.15 

2011-12 261268725 
28982617 

 
9.01 

 

2012-13 223687112 
42523430 

 
5.26 

 
 

 

YEAR 
 

NET PROFIT 
 

SALES 
 

       RATIO  
           

2008-09 26155270 464562156 5.63 

2009-10 36867883 188729727 19.53 

2010-11 19200053 236085926 8.13 

2011-12 3049041 261268725 1.16 

2012-13 58093576 223687112 25.97 

YEAR EXTERNAL LIABILITY TOTAL ASSET     RATIO 

2008-09 
9618343 827570109 0.011 

2009-10 
11849466          1050778466 0.011 

2010-11 
7071707 1231150066 0.0057 

2011-12 
69864447 1512951736 0.046 

2012-13 
99032757 1930084056 0.051 
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INTERPRETATION

        
  TABLE SHOWING THE CHANGES IN WORKING CAPITAL ON 2008-2009

TABLE SHOWING THE CHANGES IN WORKING CAPITAL
ON 2009-2010

Solvency refers to the ability of a concern to meet its long-term obligations and long-term 
indebtedness of a firm. The  table indicates that during the period of study ratio is very low, hence 
solvency position  was not satisfactory.
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PARTICULARS 

PREVIOUS 
YEAR 2008 

CURRENT 
YEAR 2009 
 

EFFECT ON WORKING CAPITAL 
 INCREASE  DECREASE 

 
CURRENT ASSET 
Cash in hand 
Bills receivable 
Sundry debtors 
Prepaid items 
Stock 

 
 
9897800 
29098912 
36232114 
218441 
10769387 
 

 
 
8019905 
39356588 
23436439 
736376 
9752213 
 

 
 
 
10257676 
 
517935 
 
 
 
 
 
12731432 
 
481270 
 

 
 
1877895 
 
12795675 
 
1017174 
 
 
 
 
 
5522957 
 
 
 
 
2774612 

 Total current asset 86216654 
 

81301521 
 

CURRENT 
LIABILITIES 

Creditors 
Bills payable 

Provision for taxation 
 

 
22978967 
12850432 
3243374 
 

 
10247535 
18373389 
2762104 
 

Total Current 
Liabilities 

39072773 31383028 
 

Working capital 
(C.A-C.L) 

47143881 
2774612 

49918493 
 

Net Increase or 
Decrease in W.C 

49918493 
 

49918493 
 

23988313 
 

23988313 
 

 

 
PARTICULARS 

PREVIOUS 
YEAR 2009 

CURRENT 
YEAR 2010 
 

EFFECT ON WORKING CAPITAL 
INCREASE  DECREASE 

 
CURRENT ASSET 
Cash in hand 
Bills receivable 
Sundry debtors 
Prepaid items 
Stock 

 
 
8019905 
39356588 
23436439 
736376 
9752213 

 
 
13327111 
43879645 
25835233 
2123043 
14352868 

 
 
5307206 
4523057 
2398794 
1386667 
4600655 
 
 
 
 
751055 

 
 
 
 
 
 
 
 
 
 
 
 
1777513 
5332223 
 
 
11857698 

 Total current asset 81301521 
 

99517900 
 

CURRENT 
LIABILITIES 

Creditors 
Bills payable 

Provision for taxation 
 

 
10247535 
18373389 
2762104 
 

 
12025048 
23705612 
2011049 
 

Total Current 
Liabilities 

31383028 
 

37741709 
  

Working capital 
(C.A-C.L) 

49918493 
11857698 

61776191 

Net Increase or 
Decrease in W.C 

61776191 61776191 18967434 18967434 
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TABLE SHOWING THE CHANGES IN WORKING CAPITAL
ON 2010-2011

TABLE SHOWING THE CHANGES IN WORKING CAPITAL
ON 2011-2012
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PARTICULARS 

PREVIOUS 
YEAR 2010 

CURRENT 
YEAR 2011 
 

EFFECT ON WORKING CAPITAL 
INCREASE  DECREASE 

 CURRENT ASSET 
Cash in hand 
Bills receivable 
Sundry debtors 
Prepaid items 
Stock 

 
13327111 
43879645 
25835233 
2123043 
14352868 
 
 

 
7406031 
40314965 
24414287 
322647 
17015553 
 

 
 
 
 
 
266268 
 
 
 
 
 
 
68904 
20068884 
 
 
 
 
4937917 
 

 
5921080 
3564680 
1420946 
1800396 
 
 
 
 
 
 
 
 
 
 
 
15031288 
 
 
 
 

Total current asset 99517900 
 

89473483 
 

CURRENT 
LIABILITIES 

Creditors 
Bills payable 

Provision for taxation 
 

 
 
12025048 
23705612 
2011049 
 

 
 
11956144 
3636728 
17042337 
 

Total Current Liabilities 37741709 
  

32635209 
 

Working capital 
(C.A-C.L) 

61776191 56838274 
4937917 
 

Net Increase or Decrease 
in W.C 

61176191 61176191 27738390 
 

27738390 
 

 

 
PARTICULARS 

PREVIOUS 
YEAR 2011 

CURRENT 
YEAR 2012 
 

EFFECT ON WORKING 
CAPITAL 
INCREASE  DECREASE 

 CURRENT ASSET 
Cash in hand 
Bills receivable 
Sundry debtors 
Prepaid items 
Stock 

 
7406031 
40314965 
24414287 
322647 
17015553 

 
18181613 
41926298 
52313593 
268737 
13731550 

 
10775582 
1611333 
27899306 
 
 
 
 
 
 
 
 
 
 
 
 
 
27855657 
 

 
 
 
 
53910 
3284003 
 
 
 
8725177 
21662701 
34416087 
 
 

Total current asset 89473483 
 

126421791 
 

CURRENT 
LIABILITIES 

Creditors 
Bills payable 

Provision for taxation 
 

 
 
11956144 
3636728 
17042337 
 

 
 
20681321 
25299429 
51458424 

Total Current Liabilities 32635209 
 

97439174 
 

Working capital 
(C.A-C.L) 

56838274 
 
 

28982617 
27855657 
 

Net Increase or Decrease 
in W.C 

56838274 
 

56838274 
 

68141878 
 

68141878 
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TABLE SHOWING THE CHANGES IN WORKING CAPITAL
ON 2012-2013

INTERPRETATION

FINDINGS

ª

ª

ª

ª

The table clearly shows that changes in working capital have increased in the year of 2009 than 
2008.It shows good liquidity position to meet the day to day operation of the business .Hence working 
capital is good during this period. The table resembles working capital of  TUCAS in  2009-2010 indicates 
that working capital has increased in the current year when compared to previous year . Hence  society  
has adequate working capital to meet the day to day expenses. It is observed that the working capital is 
decreased during the period of study from 2010 to 2011 .  Thus company should concentrate in its 
current asset to increase the working capital. Hence the working capital is not satisfactory. Working 
capital is the financial metric to represent the operating liquidity available to business. Thus table clearly 
determines the increase in working capital is used for efficient management of operating liquidity in the 
business. Generally, positive working capital  ensures  firms ability to continue the operation and to 
meet the short term debt. Thus working capital of  2012-2013 is found  satisfactory to meet the  short 
term debt.

Current ratio of the society was above the rule of thumb from 2008-2011 and below the standard 
norms from 2011-2013. Hence  study period of 2011-2013 was  satisfactory.
Outsiders fund was greater than the share holders ,now a day company mostly depends on 
shareholders fund to reduce the risk. so the  company has good financial planning.
Net profit ratio decreases during 2011-12 but increases during 2012-13 thus found to be 
satisfactory.
Working capital analysis of 2008-09 indicates there is increase in working capital to meet the short 
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PARTICULARS 

PREVIOUS 
YEAR 2012 

CURRENT 
YEAR 2013 
 

EFFECT ON WORKING 
CAPITAL 
INCREASE  DECREASE 

 CURRENT ASSET 
Cash in hand 
Bills receivable 
Sundry debtors 
Prepaid items 
Stock 

 
18181613 
41926298 
52313593 
268737 
13731550 

 
8248679 
67758379 
62336364 
165940 
18775278 

 
 
25832081 
10022771 
 
5043728 
 
 
 
 
4685118 
 
 
 
 
 
13540813 

 
9932934 
 
 
102797 
 
 
 
 
 
 
 
 
13229918 
8777236 
 

Total current asset 126421791 157284640 
 

CURRENT 
LIABILITIES 

Creditors 
Bills payable 
Provision for taxation 

 

 
 
20681321 
25299429 
51458424 
 

 
 
15996203 
38529347 
60235660 
 

Total Current 
Liabilities 

97439174 
 

114761210 
 

Working capital 
(C.A-C.L) 

28982617 
13540813 

42523430 
 

Net Increase or 
Decrease in W.C 

42523430 
 

42523430 
 

45583698 
 

45583698 
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term commitment of the TUCAS.
As there is increase in current asset during period of 2009 than 2010 and decrease in current 
liability there is in increase in working capital
It is found be decrease in current asset during period of study 2010-11 there is decrease in working 
capital .The society found scarcity to use the working capital in day to day operation of the society.
There is increasing working capital during 2011-12 hence it is used for efficient management 
operating liquidity  of the society.
In period 2012-13 TUCAS working capital is  found satisfactory to meet the short term debt.

The society has to concentrate in the current asset and liability to meet the short term obligation 
.Then only it can efficiently manage  the short debt and liability and to meet short term obligation.
Working capital should be properly managed to increase the operation of the society only 
increase in working capital leads to positive trend by increasing the working capital the firm can be 
properly managed. Because working capital is not stable during the period of study.

  
TUCAS Cooperative society is actively operating in Tudiyalur and it has various branches in and 

around Coimbatore. It acts as banking as well as marketing sector to farming society.  Working capital is 
needed to manage the day to day operation of the firm. From this study, I concluded that society has a 
adequate liquidity to meet their requirements. But they should concentrate on working capital as it is 
not stable during the study. Solvency position should be increased to meet long term obligation. 
Comparative balance sheet of the society is found to be satisfactory.  
    Thus the society’s economic condition can be increased by maximizing profit. Finally, I thank the 
society, the member of the society and faculty for giving me a wonderful opportunity.

1.James C. Van Horns, “Financial Management &Policy” Prentice Hall Of India (P)Ltd.., New Delhi.
2.Sharma P.K.Shasi.K.Gupta ,“Management Accounting” Kalyani Publishers, Ludhiana.
3.Prasanna Chandra “Financial Management Theory &Practice” Tata MC Graw Hills, New Delhi.
4.R.S.N.Pillai And Bagavathi “Management Accounting” S. Chand & Company Ltd..,New Delhi.
5.I.M.Pandey, “Financial Management” Vikas Publishers, New Delhi
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