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The Micro, Small and Medium sized Enterprise (MSMEs) Sector continue to be a vibrant sector of the Indian economy. This 
sector contributes nearly 45 per cent of the total industrial production and accounts for approximately 40 per cent of the total 
exports. This Micro Small and Medium sector has every time making a higher growth rate than the large industries. There are 
over 6000 products ranging from traditional to high-tech items, which are being manufactured by the small enterprises in 
India. After agriculture, this sector provides the highest opportunities for both self-employment and jobs in India.

The Micro, Small and Medium Enterprises plays a vital role in development and growth of national economies and it is 
considered to be the engine of employment generation directly and indirectly. MSME in India are acting as a power and spirit of 
Economic growth in the 21st century. MSMEs are not only labor-intensive but also ensure a more equitable distribution of 
national income, enhance balanced regional industrial development, act as a nursery of entrepreneurship development and 
facilitate mobilization of local resources which might otherwise remain unutilized. In India, at 1954 organization of 
Development Commissioner was established as Small Industries Development Organization (SIDO) on the basis of the 
recommendations of the Ford Foundation. 

The present study is based on the secondary data. Most of the secondary data sources comprising of annual reports and 
website of the MSMEs, RBI, and NABARD. The books and journals and news papers were also used to collect the necessary 
information required for the present study. The collected data were analyzed, tabulated and interpreted for drawing 
conclusions in a systematic manner. After the analysis of data suggestions are made at the end. The period of study is from 
1992-2012 and the inferences drawn on the basis of trends supported by the graphs and charts. Primarily four indicators have 
been used to study the performance of MSMEs; they are production, employment, exports, and the number of MSME units.

In nutshell Micro, Small and Medium Enterprises (MSMEs) have emerged as an engine of growth in Indian economy in whole. 
This sector has been emerged as a vibrant and dynamic component of the economy by virtue of their noteworthy contribution 
to Gross Domestic Production of the country, towards employment generation, export and industrial production.  After 
agriculture sector, this MSME sector is second in India. The understandings from recent year’s shows that employment in 
agriculture sector has been declining as well as large industries are also experiencing retrenchment. In such circumstances, 
the main duty for job creation rests with unorganized sector including service sector and Micro, Small and Medium 
enterprises. 
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