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Financial performance analysis is a tool to estimate the financial position and also the strength and weakness of the company's 
management. These analysis are useful to increase the credibility of the company.The present study discusses financial 
performance of Ranbaxy for the period prior and post to  the merger between Ranbaxy and Daiichi Sankyo Co. Ltd for ten years 
(2003 to 2012).

Financial performance analysis is the process of determining the operating and financial characteristics of a firm. The goal of 
such analysis is to determine the efficiency and performance of firm's management, as reflected in the financial records and 
reports. Management of working capital in terms of liquidity and profitability management is essential for sound financial 
image as it has a direct impact on profitability of the company (Rajesh and Ramana Reddy, 2011).

The data used for the study is collected from the annual reports of Ranbaxy available on the company's website. The period of 
the study is 10years from 2003 to 2012 as five years prior and post to acquisition by Daiichi Sankyo Co. Ltd on 11th June 2008. 
The data has been analysed through Altman's Z score model and few accounting ratios. As  It explicitly measure(s) a firm's 
relatively all aspects of corporate performance, lead to clearer conclusions, avoid judgment bias, reliability..

The financial performance of the Company Ranbaxy is not sound whether it's prior or post to Daiichi Sankyo Co. Ltd 
acquisition. Even though the company is generating revenue over the years but the financial efficiency is not good enough. 
Asteady net working capital shows that the capacity of liquidity maintenance but the company is unable to achieve a steady 
working capital growth, which affects the firms liquidity image negatively.

It can be concluded that the Z score of Ranbaxy over a period of ten years (2003 to 2012) Prior and post to acquisition by 
Daiichi Sankyo Co. Ltd ranges from 1.39776 to 0.46924., which shows the company is getting closer to bankruptcy before 
acquisition by Sun Pharma. The financial performance was on declining mode after acquisition by Daiichi Sankyo Co. Ltd too.
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