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The performance of automobile industry can be used as anindicator to assess the economic strength of any country.This  
paper  attempts  to  study  the  financial  health  of  automobile  industry  in  India. There are a number of techniques available 
which can be used to check the financial performance of the company and Altman’s Z score model is one of them. 

Corporate failure is a process which starts with the poor decision making of the managementand cause the disturbances in 
corporate soundness. Its route cause can be tracked by analyzing various accounting ratios. The automobile industry is one of 
the most vibrant and growing industries of India.This industry is fully delincensed, FDI is allowed upto 100% for the purpose 
of generatingemployment prospects and there is no minimum investment criteria imposed by government.

This study is analytical in nature and related to the analysis of financial health or soundness of selectautomobile companies’ 
viz., Bajaj Auto, Mahindra & Mahindra, Maruti Suzuki India, Tata Motors and TVS Motor Company, which are listed on Bombay 
stock Exchange (BSE).

This ratio indicates the ability of the company to meet the current obligation,higher the value higher the capacity to meet the 
liabilities. From the above table it is clear that Bajaj Auto has overall negative ratio with a mean of -0.166 during study period 
and it is observed that the ratiohas followed an increasing trend year by yearbut unable to touch positive value. 

Corporate distress is a major concern in developing countries. An  attempt  has  been  made  in  the  present  study  to  bring  an  
insight  into  the analysis  of  financial  health  of  listed select automobile companies  in  India.  
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