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-The automotive industry comprising of automobiles and auto component sectors is an important driver for any economy. It is 
called as the ‘industry of industries’. India has already become one of the fastest growing automobile markets in the world and 
infact the automobile industry has scripted a new, inspirational story to learn from and build on.

In order to survive in the long run, every company needs to plan about its capital structure and decide the combination of 
sources of funds after observing the factors affecting capital structures. 

Secondary data are used in this study which have been collected from the PROWESS database of the Centre for Monitoring 
Indian Economy Pvt. Ltd. (CMIE). Variables pertaining to determinants of capital structure have been collected from the 
balance sheet and profit and loss account of the selected automobile and auto ancillary companies for a period of 10 years i.e. 
from the financial year 2003-04 to 2012-13.

Must add result in your article.

The present study reveals that the capital structure ratios do not show much difference among automobile companies and 
auto ancillary companies. The results show that the dependency on short-term debt is more than on the long-term debts. 
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